SUPPLEMENTARY PROSPECTUS DATED 2 MARCH 2009
THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

If you are in any doubt as to what action you should take, you are recommended to seek your own personal financial advice immediately from
your stockbroker, bank manager, solicitor, accountant, fund manager or other appropriate independent financial adviser, who is authorised
under the Financial Services and Markets Act 2000, as amended (the “FSMA”) if you are in the United Kingdom, or from another
appropriately authorised independent financial adviser if you are in a territory outside the United Kingdom.

If you sell or transfer or have sold or otherwise transferred all of your Existing Shares (other than ex-rights) held in certificated form before 3 March
2009 (the “ex-rights date”), please forward this Supplementary Prospectus and the Prospectus (and any Provisional Allotment Letter, if and when
received) at once to the purchaser or transferee or the stockbroker, bank or other agent through whom the sale or transfer is/was effected for onward
transmission to the purchaser or transferee. Neither this Supplementary Prospectus nor the Prospectus nor the Provisional Allotment Letter (if and
when received) should, however, be distributed, forwarded to or transmitted in, or into, any jurisdiction where to do so might constitute a violation of
local securities laws or regulations, including but not limited to, and subject to certain exceptions, the United States, Australia, Canada, Japan and
South Africa. Please refer to paragraphs 7 and 8 of Part VII — “Use of Proceeds and Terms and Conditions of the Rights Issue” of the Prospectus if you
propose to send this Supplementary Prospectus and/or the Prospectus and/or the Provisional Allotment Letter (if and when received) outside the
United Kingdom. If you sell or have sold or otherwise transferred all or some of your Existing Shares (other than ex-rights) held in uncertificated form
before the ex-rights date, a claim transaction will automatically be generated by Euroclear which, on settlement, will transfer the appropriate number
of Nil Paid Rights to the purchaser or transferee. If you sell or transfer or have sold or transferred only part of your holding of Existing Shares (other
than ex-rights) in certificated form, please contact your stockbroker, bank or other agent through whom the sale or transfer was effected immediately.
Instructions regarding split applications are set out in paragraph 3(f) of Part VII — “Use of Proceeds and Terms and Conditions of the Rights Issue” of
the Prospectus and are also set out in the Provisional Allotment Letter.

This Supplementary Prospectus is supplemental to, and must be read in conjunction with, the prospectus published by Xstrata on 2 February 2009 in
respect of the Rights Issue and the Proposed Acquisition (the “Prospectus”). Save as disclosed in this Supplementary Prospectus, since the publication
of the Prospectus there have been no significant new factors, material mistakes or inaccuracies relating to the information contained in the Prospectus.

To the extent there is any inconsistency between a statement in this Supplementary Prospectus and a statement in the Prospectus, the statement in this
Supplementary Prospectus shall prevail.

The Company and the Directors, whose names appear in Part VI — “Directors and Senior Management of Xstrata” of the Prospectus, accept
responsibility for the information contained in this Supplementary Prospectus. Having taken all reasonable care to ensure that such is the case, the
information contained in this Supplementary Prospectus is, to the best of the knowledge of the Company and the Directors, in accordance with the facts
and contains no omission likely to affect its import.

Except as otherwise indicated, terms have the meanings ascribed to them in Part XI — “Definitions and Glossary of Technical Terms” of the
Prospectus. References to times in this Supplementary Prospectus are to London time unless otherwise stated.

You should read this Supplementary Prospectus, the Prospectus and the information incorporated by reference into this Supplementary
Prospectus and the Prospectus, in their entirety, in particular the section of the Prospectus headed “Risk Factors” at pages 7 to 26 (inclusive)
thereof.

Xstrata plc

(incorporated in England and Wales under the Companies Act 1985, with registered number 4345939)

Supplementary Prospectus
Proposed 2 for 1 Rights Issue of up to
1,982,508,352 New Shares at 210 pence per New Share

Proposed Related Party Acquisition of the Prodeco Business from Glencore

The distribution of this Supplementary Prospectus and/or the Prospectus and/or the Provisional Allotment Letter and/or the transfer of Nil
Paid Rights, Fully Paid Rights and/or New Shares into jurisdictions other than the United Kingdom may be restricted by law and therefore
persons into whose possession this Supplementary Prospectus and/or the Prospectus and/or the Provisional Allotment Letter come should
inform themselves about and observe any such restrictions. Any failure to comply with any such restrictions may constitute a violation of the
securities laws or regulations of such jurisdictions. In particular, subject to certain exceptions, this Supplementary Prospectus, the
Prospectus, the Provisional Allotment Letter and any other such documents should not be distributed, forwarded to or transmitted in or
into the United States, Australia, Canada, Japan or South Africa.

The latest time for acceptance and payment in full of entitlements under the Rights Issue is 11.00 a.m. (London time) on 17 March 2009. The
procedure for acceptance and payment is set out in Part VII — “Use of Proceeds and Terms and Conditions of the Rights Issue” of the
Prospectus and, for Qualifying Non-CREST Shareholders only, is also set out in the Provisional Allotment Letter. Qualifying CREST
Shareholders should refer to paragraph 4 of Part VII — “Use of Proceeds and Terms and Conditions of the Rights Issue” of the Prospectus.

The Nil Paid Rights, the Fully Paid Rights and the New Shares have not been and will not be registered under the Securities Act or with any
securities regulatory authority of any state or other jurisdiction. The Nil Paid Rights, the Fully Paid Rights and the New Shares may not be
offered, sold, taken up, exercised, resold, transferred or delivered, directly or indirectly, within the United States except in certain
transactions exempt from, or not subject to, the registration requirements of the Securities Act. There will be no public offer of the Nil
Paid Rights, the Fully Paid Rights or the New Shares in the United States.

The Existing Shares are listed on the Official List, admitted to trading on the London Stock Exchange’s main market for listed securities and admitted
to listing on the SIX. Application has been made to the Financial Services Authority for the New Shares (nil and fully paid) to be issued in connection
with the Rights Issue to which the Prospectus and this Supplementary Prospectus relate to be listed on the Official List and to the London Stock
Exchange for the New Shares (nil and fully paid) to be admitted to trading on the London Stock Exchange’s main market for listed securities.
Application has also been made to the Admission Board of the SIX for the New Shares (nil and fully paid) to be admitted to listing on the SIX. It is
expected that Admission and Swiss Admission will become effective and that dealings in the New Shares will commence on the London Stock
Exchange and on the SIX, nil paid, at 8.00 a.m. (London time) on 3 March 2009.

This Supplementary Prospectus comprises a supplementary prospectus relating to Xstrata, the offer of New Shares under the Rights Issue and
Admission and has been prepared in accordance with the prospectus rules made under Part VI of the FSMA (the “Prospectus Rules”) and, in particular,
Prospectus Rule 3.4. This Supplementary Prospectus has been approved by the Financial Services Authority in accordance with section 85 of the
FSMA. This Supplementary Prospectus will be made available to the public in accordance with the Prospectus Rules. Xstrata has requested that the
Financial Services Authority provide a certificate of approval and a copy of this Supplementary Prospectus to the relevant competent authority in
Ireland.

Qualifying Shareholders holding Ordinary Shares through the SIX SIS System should contact the Swiss Bank through which they hold
Ordinary Shares for details of how to participate in the Rights Issue.



Deutsche Bank, JPMorgan Cazenove and J.P. Morgan Securities Ltd. are each authorised and regulated by the
Financial Services Authority in the UK and are acting for Xstrata and no one else in connection with the Rights
Issue and the Proposed Acquisition and will not be responsible to anyone other than Xstrata for providing the
protections afforded to their respective clients or for providing advice in relation to the Rights Issue, the Proposed
Acquisition and/or any other matter referred to in this Supplementary Prospectus and/or the Prospectus.

Rothschild, which is authorised and regulated by the Financial Services Authority in the UK, is acting exclusively
for Xstrata and Xstrata (Schweiz) AG and no one else in connection with the Proposed Acquisition and will not be
responsible to anyone other than Xstrata or Xstrata (Schweiz) AG for providing the protections afforded to its
clients or for providing advice in relation to the Proposed Acquisition and/or any other matter referred to in this
Supplementary Prospectus and/or the Prospectus.

In addition to this Supplementary Prospectus and the Prospectus it is expected that Qualifying Non-CREST
Shareholders, other than (subject to certain exceptions) those with registered addresses or who are located in the
United States, Australia, Canada, Japan or South Africa, will be sent a Provisional Allotment Letter on 2 March
2009. In addition, it is expected that Qualifying CREST Shareholders (none of whom will be sent a Provisional
Allotment Letter), other than (subject to certain exceptions) those with registered addresses in the United States,
Australia, Canada, Japan or South Africa, will receive a credit to their appropriate stock accounts in CREST in
respect of the Nil Paid Rights to which they are entitled on 3 March 2009. The Nil Paid Rights so credited are
expected to be enabled for settlement by Euroclear as soon as practicable after Admission. Qualifying CREST
Shareholders who are CREST sponsored members should refer to their CREST sponsors regarding the action to be
taken in connection with this Supplementary Prospectus, the Prospectus and the Rights Issue.

None of this Supplementary Prospectus, the Prospectus, the Provisional Allotment Letter nor the crediting of Nil
Paid Rights to a stock account in CREST constitutes or will constitute or form part of any offer or invitation to sell or
issue, or any solicitation of any offer to purchase or subscribe for, New Shares, Nil Paid Rights and/or Fully Paid
Rights to be issued in connection with the Rights Issue and/or to take up entitlements to Nil Paid Rights, in any
jurisdiction in which such an offer or solicitation is unlawful. Except as otherwise provided for herein, neither this
Supplementary Prospectus, the Prospectus nor a Provisional Allotment Letter nor the crediting of Nil Paid Rights to
a stock account in CREST constitutes or forms part of any offer or invitation to sell or issue, or any solicitation of
any offer to purchase or subscribe for, New Shares, Nil Paid Rights and/or Fully Paid Rights to any Shareholder with
aregistered address in, or who is resident in, the United States, Australia, Canada, Japan or South Africa. Subject to
certain exceptions, Provisional Allotment Letters will not be posted to any person in the United States, Australia,
Canada, Japan or South Africa nor will Nil Paid Rights be credited to any stock account in CREST with a registered
address in the United States, Australia, Canada, Japan or South Africa. The attention of Overseas Shareholders and
other recipients of this Supplementary Prospectus, the Prospectus and/or the Provisional Allotment Letter who are
residents or citizens of any country other than the United Kingdom or who have a contractual or other obligation to
forward this Supplementary Prospectus, the Prospectus and/or the Provisional Allotment Letter to a jurisdiction
outside the United Kingdom is drawn to paragraphs 7 and 8 of Part VII — “Use of Proceeds and Terms and
Conditions of the Rights Issue” of the Prospectus.

The contents of this Supplementary Prospectus should not be construed as legal, business or tax advice. Each
prospective investor should consult his, her or its own legal adviser, financial adviser or tax adviser for advice.

Any reproduction or distribution of this Supplementary Prospectus in whole or in part, and any disclosure of its
contents or use of any information herein for any purpose other than considering an investment in the New Shares,
the Nil Paid Rights or the Fully Paid Rights is prohibited. Each offeree of the New Shares, the Nil Paid Rights or the
Fully Paid Rights by accepting delivery of this Supplementary Prospectus or otherwise accessing this
Supplementary Prospectus agrees to the foregoing.

NOTICE TO US INVESTORS

For the Rights Issue, Xstrata is relying upon exemptions from registration under US securities laws for an offer that
does not involve a public offering in the United States. Deutsche Bank and JPMorgan Cazenove may arrange for the
offer of New Shares not taken up in the Rights Issue in the United States only to persons reasonably believed to be
QIBs in reliance on the exemption from the registration requirements of the Securities Act provided by Rule 144A
or another exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. The
New Shares, the Nil Paid Rights and the Fully Paid Rights offered and sold outside the United States are being
offered and sold in reliance on Regulation S. In addition, until 40 days after the latter of the commencement of the
Rights Issue or the procurement of subscribers of those New Shares not taken up by Deutsche Bank and JPMorgan
Cazenove, an offer, sale or transfer of the Nil Paid Rights, the Fully Paid Rights or the New Shares within the United
States by a dealer (whether or not participating in the Rights Issue) may violate the registration requirements of the
Securities Act.
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The New Shares, the Nil Paid Rights and the Fully Paid Rights have not been approved or disapproved by the SEC,
any state securities commission in the United States or any US regulatory authority, nor have any of the foregoing
authorities passed upon or endorsed the merits of the offering of the New Shares, the Nil Paid Rights or the Fully
Paid Rights or the accuracy or adequacy of this Supplementary Prospectus, the Prospectus or the Provisional
Allotment Letter. Any representation to the contrary is a criminal offence in the United States.

The New Shares, the Nil Paid Rights and the Fully Paid Rights have not been and will not be registered under the
Securities Act or under any relevant securities laws of any state or other jurisdiction of the United States and,
accordingly, may not be offered, sold, taken up, exercised, resold, transferred or delivered, directly or indirectly,
within the United States absent registration under the Securities Act, or an applicable exemption from the
registration requirements of the Securities Act, and in compliance with state securities laws.

Except as otherwise provided for herein, none of this Supplementary Prospectus, the Prospectus, the Provisional
Allotment Letter nor the crediting of Nil Paid Rights to a stock account in CREST constitutes or forms part of any
offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for, New Shares, Nil Paid
Rights and/or Fully Paid Rights to any Shareholder with a registered address in, or who is resident in, the United
States. If you are in the United States, you may not exercise your Nil Paid Rights or Fully Paid Rights and/or acquire
any New Shares offered hereby unless you are a QIB. In addition, in order to exercise your Nil Paid Rights or Fully
Paid Rights and/or acquire any New Shares offered hereby you must sign and deliver an investor letter, substantially
in the form described under paragraph 7(d) of Part VII — “Use of Proceeds and Terms and Conditions of the Rights
Issue” of the Prospectus.

If you sign such an investor letter, you will be, amongst other things:

e representing that you and any account for which you are acquiring the New Shares, the Nil Paid Rights or the
Fully Paid Rights are a QIB;

e agreeing not to reoffer, sell, pledge or otherwise transfer the New Shares, the Nil Paid Rights or the Fully Paid
Rights, except:

= in an offshore transaction in accordance with Rule 903 or 904 of Regulation S under the Securities Act;
= to another QIB in accordance with Rule 144 A under the Securities Act (if available); or

= pursuant to Rule 144 under the Securities Act (if available), and in compliance with any applicable securities
laws of any state or other jurisdiction of the United States; and

e agreeing not to deposit any New Shares, the Nil Paid Rights or the Fully Paid Rights into any unrestricted
depositary facility established or maintained by a depositary bank, unless they have been registered pursuant to
an effective registration statement under the Securities Act.

No representation has been, or will be, made by Xstrata or the Banks as to the availability of Rule 144 under the
Securities Act or any other exemption under the Securities Act or any state securities laws for the reoffer, sale,
pledge or transfer of the New Shares, the Nil Paid Rights or the Fully Paid Rights.

Any envelope containing a Provisional Allotment Letter and post-marked from the United States will not be
accepted unless it contains a duly executed investor letter in the appropriate form as described in paragraph 7(d) of
Part VII — “Use of Proceeds and Terms and Conditions of the Rights Issue” of the Prospectus. Similarly, any
Provisional Allotment Letter in which the exercising holder requests New Shares to be issued in registered form and
gives an address in the United States will not be accepted unless it contains a duly executed investor letter.

Any payments received in respect of Provisional Allotment Letters that do not meet the foregoing criteria will be
returned without interest.
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NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A
LICENCE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED
STATUTES (“RSA 421-B”) WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A
SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENCED IN THE STATE OF
NEW HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE THAT ANY
DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETE OR NOT MISLEADING. NEITHER
ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A
SECURITY OR A TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY
WAY UPON THE MERITS OR QUALIFICATIONS OF, OR RECOMMENDED OR GIVEN APPROVAL
TO, ANY PERSON, SECURITY OR TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE
MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT ANY REPRESENTATION
INCONSISTENT WITH THE PROVISIONS OF THIS SECTION.
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Supplementary Summary

This document (the “Supplementary Prospectus”) is supplemental to, and should be read in conjunction with, the
Prospectus.

Following the publication of the Prospectus on 2 February 2009, on 2 March 2009 the Board of Directors approved
(a) the group financial statements for the year ended 31 December 2008 which comprise the consolidated income
statement, the consolidated balance sheet, the consolidated cash flow statement, the consolidated statement of
recognised income and expense and the related notes (the “Group Financial Statements”), and (b) the parent
company financial statements of Xstrata for the year ended 31 December 2008 which comprise the balance sheet
and the related notes (the “Company Financial Statements” and, together with the Group Financial Statements, the
“Financial Statements”). Ernst & Young LLP have audited the Group Financial Statements and the Company
Financial Statements and have issued independent audit reports dated 2 March 2009 in relation thereto. Xstrata and
the Directors regard the audited Financial Statements and, specifically, the notes thereto and the audited Company
Financial Statements, to be significant new factors relating to the information contained in the Prospectus and,
accordingly, have prepared and published this Supplementary Prospectus in accordance with section 87G of the
FSMA, the Prospectus Rules and the Listing Rules. Save as disclosed in this Supplementary Prospectus, there is no
other information that is required to be disclosed in this Supplementary Prospectus pursuant to section 87G of the
FSMA.

The summary below supplements the paragraph entitled “Selected IFRS financial information on the Xstrata
Group” of the “Summary” section of the Prospectus.

Selected audited IFRS financial information on the Xstrata Group

The financial information set out below has been extracted without material amendment from (i) sections A and B
of Part I — “Financial Information and Operating and Financial Review Relating to the Xstrata Group — Financial
Information on the Xstrata Group” of the Prospectus in respect of the financial information presented for the years
ended 31 December 2005, 2006 and 2007 and the six months ended 30 June 2007 and 2008, and (ii) section A of
Part I — “Financial Statements for the Year Ended 31 December 2008 — Group Financial Statements” of this
Supplementary Prospectus in respect of the financial information presented for the year ended 31 December 2008,
in each case where it is shown with important notes describing certain of the line items.



Supplementary Summary

Six months ended Year ended
Year ended 31 December 30 June 31 December
2005 2006 2007 2007 2008 2008
(audited) (unaudited) (audited)
(in US$ millions, except as otherwise stated)

Revenue. ........... ... ... ... ..... 8,050 17,632 28,542 14,232 16,092 27,952
EBITDA (before exceptional items) . ...... 3,103 7,107 10,888 5,687 5,694 9,657
EBITDA ... ... . . 3,093 7,136 11,138 5,938 5,619 9,424
EBIT (before exceptional items) . ......... 2,520 5,863 8,792 4,671 4,513 7,261
EBIT...... .. i 2,510 4,514 9,042 4,922 4,438 6,054
Profit before taxation .. ................ 2,462 3,915 8,127 4,466 4,031 5,168
Attributable profit (before exceptional

eMS) © oo et 1,660 3,350 5,424 2,769 2,829 4,698
Profit attributable to equity holders of

parent ........ ... 1,706 1,947 5,543 3,002 2,753 3,595
Earning per share (US$) (before exceptional

eMS) ..o vt 2.71 4.34 5.66 2.88 2.95 4.90
Earning per share (US$)................ 2.79 2.52 5.78 3.07 2.87 3.75
Dividends per share — declared and paid

(USE). oo 25 34 46 30 34 52.0
Dividends per share — proposed (US¢) . . .. 25 30 34 16 18 —
Netdebt. ........... . ... ... ...... 2,611 13,601 11,975 10,039 14,777 16,306
Net assets . .vvvvvn ettt 8,137 19,722 25,258 22,420 28,456 24,399
Netdebttoequity .................... 32.1% 69.0% 474%  448%  51.9% 66.8%
Net cash flow from operating activities . . . . . 2,325 5,286 7,414 3,921 3,085 6,585
Net cash flow from/(used in) investing

activities . ... ... (2,363) (20,021) (3,871) 95  (5,810) (10,393)
Net cash flow from/(used in) financing

activities . ... ... 122 15918  (4,208) (4,426) 2,978 3,915
Net increase/(decrease) in cash and cash

equivalents. .. ......... . ... ... 84 1,183 (665) 410) 253 107

Copies of this Supplementary Prospectus, the Prospectus and certain other documents referred to herein and in the
Prospectus will be on display during normal business hours for a period of 12 months following the date of
publication of this Supplementary Prospectus at Xstrata’s registered office and at the offices of Freshfields
Bruckhaus Deringer LLP in London.



Important Information

Withdrawal rights

Qualifying Shareholders are reminded of their statutory withdrawal rights in respect of the Rights Issue pursuant to
section 87Q(4) of the FSMA, which arise upon the publication of this Supplementary Prospectus.

As also set out in paragraph 5(b) (“Withdrawal rights”) of Part VII — “Use of Proceeds and Terms and Conditions
of the Rights Issue” of the Prospectus, persons wishing to exercise or direct the exercise of statutory withdrawal
rights pursuant to section 87Q(4) of the FSMA after the issue by Xstrata of this Supplementary Prospectus must do
so by lodging a written notice of withdrawal (which shall not include a notice sent by facsimile or any other form of
electronic communication) so as to be sent before the end of the period of two working days beginning with the first
working day after the date on which this Supplementary Prospectus was published. The withdrawal notice must
include the full name and address of the person wishing to exercise such right of withdrawal and, if such person is a
CREST member, the participant ID and the member account ID of such CREST member. The notice of withdrawal
must be deposited by post with Computershare Investor Service PLC, The Pavilions, Bridgwater Road, Bristol
BS13 8AE. Notice of withdrawal of acceptance given by any other means or which is deposited with Computershare
Investor Service PLC after the end of the specified above period will be invalid. Furthermore, the exercise of
withdrawal rights will not be permitted after payment by the relevant person of its subscription in full and allotment
of the New Shares to such person becoming unconditional. In such circumstances, Shareholders are advised to
consult their professional advisers.

Cautionary note regarding forward-looking statements

This Supplementary Prospectus, the Prospectus and the information incorporated by reference into this
Supplementary Prospectus and the Prospectus include statements that are, or may be deemed to be, “forward-
looking statements”. These forward-looking statements can be identified by the use of forward-looking

ELINT3 ELINT3 EEINT3 EEINT3 EEINT3 LEINT3

terminology, including the terms “believes”, “estimates”, “anticipates”, “expects”, “intends”, “plans”, “goal”,
“target”, “aim”, “may”, “will”, “would”, “could” or “should” or, in each case, their negative or other variations or
comparable terminology. These forward-looking statements include all matters that are not historical facts. They
appear in a number of places throughout this Supplementary Prospectus, the Prospectus and the information
incorporated by reference into this Supplementary Prospectus and the Prospectus and include statements regarding
the intentions, beliefs or current expectations of the Directors, Xstrata or the Xstrata Group concerning, amongst
other things, the results of operations, financial condition, liquidity, prospects, growth, strategies and dividend

policy of the Xstrata Group and the Enlarged Group and the industries in which they operate.

This Supplementary Prospectus, the Prospectus and the information incorporated by reference into this
Supplementary Prospectus and the Prospectus also contain forward-looking statements regarding the Proposed
Acquisition, including statements regarding and relating to the expected completion, and the expected timing of
completion, of the Proposed Acquisition (which is conditional, amongst other things, upon Shareholder approval
and receipt of certain regulatory clearances) and anticipated benefits of the Proposed Acquisition.

By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend
on circumstances that may or may not occur in the future and may be beyond Xstrata’s ability to control or predict.
Forward-looking statements are not guarantees of future performance. The Xstrata Group’s and the Enlarged
Group’s actual results of operations, financial condition, liquidity, dividend policy and the development of the
industries in which they operate may differ materially from the impression created by the forward-looking
statements contained in this Supplementary Prospectus and/or the Prospectus and/or the information incorporated
by reference into this Supplementary Prospectus and the Prospectus. Further, actual developments in relation to the
Proposed Acquisition, and the expected completion of the Proposed Acquisition may differ materially from those
contemplated by forward-looking statements depending on certain factors which include, but are not limited to: the
risk that Shareholders may not vote in favour of the Resolutions; the risk that the Xstrata Group will not be able to
obtain the required approvals or clearances from regulatory and other agencies and bodies on a timely basis or at all;
the risk that the other conditions of the Rights Issue and the Proposed Acquisition may not be satisfied on a timely
basis or at all; the risk that the Xstrata Group may not realise the anticipated benefits, operational and other
synergies and/or cost savings from the Proposed Acquisition; and the risk that the Xstrata Group may incur and/or
experience unanticipated costs and/or delays and/or difficulties relating to the integration of the Prodeco Business.
In addition, even if the results of operations, financial condition, liquidity and dividend policy of the Xstrata Group
and the Enlarged Group (as the case may be), and the development of the industries in which they operate, are
consistent with the forward-looking statements contained in this Supplementary Prospectus and/or the Prospectus
and/or the information incorporated by reference into this Supplementary Prospectus and the Prospectus, those
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Important Information

results or developments may not be indicative of results or developments in subsequent periods. Important factors
that could cause these differences include, but are not limited to: general economic and business conditions;
commodity price volatility; industry trends; competition; the availability of debt and other financing on acceptable
terms; changes in government and other regulation, including in relation to the environment, health and safety and
taxation, labour relations and work stoppages; changes in political and economic stability; currency fluctuations
(including the €/US$, £/US$, A$/USS, C$/US$, ZAR/USS, ARS/USS$, CHF/USS$, CLP/USS, the Colombian peso/
USS, the Peruvian Sol/US$ and the Kroner/US$ exchange rates); the Xstrata Group’s and the Enlarged Group’s
ability to integrate new businesses (including the Prodeco Business) and recover their reserves or develop new
reserves and changes in business strategy or development plans and other risks, including those described in the
section of the Prospectus headed “Risk Factors”.

You are advised to read this Supplementary Prospectus, the Prospectus and the information incorporated by
reference into this Supplementary Prospectus and the Prospectus in their entirety, and, in particular, the sections of
this Supplementary Prospectus headed “Important Information” and Part I — “Financial Statements for the Year
Ended 31 December 2008 and the sections of the Prospectus headed “Summary”, “Risk Factors”, Part I —
“Financial Information and Operating and Financial Review Relating to the Xstrata Group”, Part Il — “Information
on the Xstrata Group” and Part IIIl —*“Unaudited Preliminary Results for the Xstrata Group for the Year Ended
31 December 2008 for a further discussion of the factors that could affect the Xstrata Group’s and the Enlarged
Group’s future performance and the industries in which they operate. In light of these risks, uncertainties and
assumptions, the events described in the forward-looking statements in this Supplementary Prospectus and/or the
Prospectus and/or the information incorporated by reference into this Supplementary Prospectus and the Prospectus
may not occur.

Other than in accordance with their legal or regulatory obligations (including under the Listing Rules, the
Disclosure and Transparency Rules and the Prospectus Rules), neither Xstrata, Rothschild nor any of the Banks
undertakes any obligation to update or revise publicly any forward-looking statement, whether as a result of new
information, future events or otherwise.

Overseas Shareholders

Overseas Shareholders should read paragraphs 7 and 8 of Part VII — “Use of Proceeds and Terms and Conditions of
the Rights Issue” of the Prospectus.

No profit forecast

No statement in this Supplementary Prospectus (or the Prospectus) is intended as a profit forecast or a profit
estimate and no statement in this Supplementary Prospectus (or the Prospectus) should be interpreted to mean that
earnings per Ordinary Share for the current or future financial years would necessarily match or exceed the
historical published earnings per Ordinary Share.

General

Provisional allotments of entitlements to New Shares which are the subject of a valid withdrawal notice will be
deemed to be declined. Such entitlements to New Shares will be subject to the provisions of paragraph 5(a) of
Part VII — “Use of Proceeds and Terms and Conditions of the Rights Issue” of the Prospectus as if the entitlement
had not been validly taken up.

Apart from the responsibilities and liabilities, if any, which may be imposed on Deutsche Bank, JPMorgan
Cazenove, J.P. Morgan Securities Ltd. and Rothschild by the FSMA, Deutsche Bank, JPMorgan Cazenove, J.P.
Morgan Securities Ltd. and Rothschild accept no responsibility whatsoever and make no representation or warranty,
express or implied, for the contents of this document, including its accuracy, completeness or verification or for any
other statement made or purported to be made by them, or on their behalf, in connection with Xstrata, the New
Shares, the Nil Paid Rights, the Fully Paid Rights, the Rights Issue or the Proposed Acquisition, and nothing in this
Supplementary Prospectus or the Prospectus is, or shall be relied upon as, a promise or representation in this respect,
whether as to the past or future. Deutsche Bank, JPMorgan Cazenove, J.P. Morgan Securities Ltd. and Rothschild
accordingly disclaim to the fullest extent permitted by law all and any responsibility and liability whether arising in
tort, contract or otherwise (save as referred to above) which they might otherwise have in respect of this
Supplementary Prospectus or any such statement.



Important Information

Deutsche Bank, JPMorgan Cazenove, J.P. Morgan Securities Ltd. and Rothschild and/or their affiliates provide
various investment banking, commercial banking and financial advisory services from time to time to the Xstrata
Group. In addition, affiliates of the Banks are lenders under and/or otherwise party to certain of the Xstrata Group’s
debt facilities agreements. In particular, Deutsche Bank and JPMorgan Chase are lenders under the Club Facility
and the Syndicated Facility and Deutsche Bank and J.P. Morgan plc are arrangers and bookrunners of the Club
Facility. See paragraph 20 of Part IX — “Additional Information — Summary of the terms of the Underwriting
Agreement” of the Prospectus for details of the Underwriting Agreement, and paragraph 21.13 of Part IX —
“Additional Information — Material contracts — Debt Facilities Agreements” of the Prospectus for details of the
Club Facility and the Syndicated Facility.

The Joint Underwriters may, in accordance with applicable legal and regulatory provisions and subject to the
Underwriting Agreement, engage in transactions in relation to the Nil Paid Rights, the Fully Paid Rights, the
Ordinary Shares and/or related instruments for their own account for the purpose of hedging their underwriting
exposure or otherwise. Except as required by applicable law or regulation, the Joint Underwriters do not propose to
make any public disclosure in relation to such transactions.

Holdings of Ordinary Shares in certificated and uncertificated form will be treated as separate holdings for the
purpose of calculating entitlements under the Rights Issue.

If you hold your Ordinary Shares in certificated form, you should retain this Supplementary Prospectus (together
with the Prospectus and the Circular) for reference pending receipt of a Provisional Allotment Letter. Shareholders
who hold their Existing Shares in uncertificated form should note that they will receive no further written
communication from Xstrata in respect of the Rights Issue. They should accordingly retain this document for,
among other things, details of the action they should take in respect of the Rights Issue.

No person has been authorised to give any information or to make any representations other than those contained in
this Supplementary Prospectus and the Prospectus and, if given or made, such information or representations must
not be relied on as having been authorised by Xstrata, any of the Banks or Rothschild. Subject to the Listing Rules,
the Prospectus Rules and the Disclosure and Transparency Rules, neither the delivery of this Supplementary
Prospectus, nor any subscription or acquisition made under it shall, in any circumstances, create any implication
that there has been no change in the affairs of the Xstrata Group or the Prodeco Business since the date of this
Supplementary Prospectus or that the information in it is correct as of any subsequent date. Xstrata will comply with
its obligation to publish any additional supplementary prospectus containing further updated information required
by law or any regulatory authority but assumes no further obligation to publish additional information.



Expected Timetable of Principal Events

In January 2009 the FSA issued a Consultation Paper on whether the then current 21 day minimum rights issue
subscription period should be reduced to either 14 calendar days or 10 business days. In that Consultation Paper the
FSA stated that it was consulting with a view to amending the Listing Rules in time for shorter rights issue
subscription periods to be in place at the start of February 2009.

On 9 February 2009, the FSA announced that, with effect from 10 February 2009, the minimum rights issue
subscription period would be reduced to 10 business days. As a result, the dates set out in the section of the
Prospectus headed “Expected Timetable of Principal Events” are, as at the date of this Supplementary Prospectus,
correct and are hereby confirmed.

Qualifying Shareholders should however note that, notwithstanding the above, the times and dates set out the
section of the Prospectus headed “Expected Timetable of Principal Events” are indicative only and subject to
change. If any of the times and/or dates change, the revised times and/or dates will be notified by announcement
through a Regulatory Information Service and to the SIX.



Relevant Documentation and Incorporation by Reference

The Annual Report and Accounts for the financial year ended 31 December 2007, which was sent to Shareholders at
the relevant time and/or is available as described below, and the Annual Report and Accounts for the financial year
ended 31 December 2008 (the “Xstrata Annual Report and Accounts 2008”), which has been published and will be
sent to Shareholders at the relevant time and/or is available as described below, contain information which is
relevant to the Rights Issues and Proposed Acquisition.

The table below sets out the various sections of the documents referred to above which are incorporated into this
Supplementary Prospectus to ensure that Shareholders and others are aware of all information which, according to
the particular nature of Xstrata, the Nil Paid Rights, the Fully Paid Rights and of the New Shares, is necessary to
enable Shareholders and others to make an informed assessment of the assets and liabilities, financial position,
profit and losses and prospects of Xstrata and of the rights attaching to the New Shares:



Page number
in this

Information incorporated by reference Supplementary
into this Supplementary Prospectus Destination of Incorporation Prospectus
Xstrata Annual Report and Accounts 2008 Section A of Part I — “Financial 11
(page 111) Statements for the Year Ended 31

December 2008 — Group Financial

Statements”
Xstrata Annual Report and Accounts 2008 Note 10 in section A of Part I — 56
(pages 104 to 107) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2008 Note 10 in section A of Part I — 57
(pages 91 to 97) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2008 Note 26 in section A of Part I — 77
(pages 87 to 88) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2008 Note 35 in section A of Part I — 94
(pages 98 to 107) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2008 Note 35 in section A of Part I — 95
(pages 98 to 107) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2007 Note 35 in section A of Part I — 95
(page 126) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2008 Note 35 in section A of Part I — 95
(pages 98 to 107) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2008 Note 36 in section A of Part I — 107
(pages 104 to 107) “Financial Statements for the Year

Ended 31 December 2008 — Group

Financial Statements”
Xstrata Annual Report and Accounts 2008 Section B of Part I — “Financial 121
(page 200) Statements for the Year Ended 31

December 2008 — Company Financial

Statements”
Xstrata Annual Report and Accounts 2008 Note 7 in Section B of Part I — 126
(pages 85 to 90) “Financial Statements for the Year

Ended 31 December 2008 — Company

Financial Statements”
Xstrata Annual Report and Accounts 2008 Note 9 in Section B of Part [ — 127

(pages 98 to 107)

“Financial Statements for the Year

Ended 31 December 2008 — Company

Financial Statements”

Copies of the documents of which part are incorporated herein are available:

(a) on Xstrata’s website (www.xstrata.com); and



(b) as provided in paragraph 3 of Part II - ‘Additional Information - Documents available for inspection’.

Except to the extent expressly set out above in this section headed ‘Relevant Documentation and Incorporation by
Reference’, neither the content of Xstrata’s website (or any other website) nor the content of any website accessible
from hyperlinks on Xstrata’s website (or any other website) is incorporated into, or forms part of, this
Supplementary Prospectus.

Information that is itself incorporated by reference in the above documents is not incorporated by reference into this
Supplementary Prospectus. It should be noted that, except as set forth above, no other part of the above documents
is incorporated by reference into this Supplementary Prospectus.



Part 1
Financial Statements for the Year Ended 31 December 2008

On 2 March 2009 the Board of Directors approved the Group Financial Statements and the Company Financial
Statements. Ernst & Young LLP have audited the Group Financial Statements and the Company Financial
Statements and have issued independent audit reports dated 2 March 2009 in relation thereto. These reports
are incorporated by reference in this Supplementary Prospectus as described in the section of this Supplementary
Prospectus headed “Relevant Documentation and Incorporation by Reference”. The information presented herein is
extracted without material amendment from the audited Group Financial Statements. References in this Part I to the
“Directors’ Report”, the “Corporate Governance Report” and to the “Directors’ Remuneration Report” are to the
Directors’ Report, the Corporate Governance Report and the Directors’ Remuneration Report as set out in the
Xstrata Annual Report and Accounts 2008, unless otherwise stated.

The auditors’ reports on those financial statements were unqualified and did not contain a statement under
section 237 of the Companies Act 1985. The audited financial statements will be delivered to the Registrar of
Companies in due course. The financial information contained in this document does not constitute statutory
accounts as defined in section 240 of the Companies Act 1985.
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Part 1

Financial Statements for the Year Ended 31 December 2008

A. Group Financial Statements

Consolidated Income Statement

Revenue .......................
Costof sales™ . ..................
Distribution costs . . . ..............
Administrative expenses® . ... .......
Share of results from associates . . . ...
Income and costs of acquisition-related

activities .. ...................
Inventory write downs . ............
Liability fair value adjustments. . . .. ..
Profit on restructure of joint venture . . .
Restructuring and closure costs. . . . ...

Profit before interest, taxation,

depreciation and amortisation . . . .

Depreciation and amortisation:

— Costofsales..................
— Administrative expenses . ........

Impairment of assets:

— Costofsales..................

Profit before interest and taxation . . .
Finance income . .................
Financecosts. . ..................

Profit before taxation.............
Income tax (expense)/benefit ........

Profit from continuing operations . . .

Profit after tax from discontinued

Operations . . ..................

Profit/(loss) for the year...........

Attributable to:

Equity holders of the parent . ........
Minority interests. . . ..............

Earnings per share (US$)

— basic (continuing operations) . . . . . .
—basic. ...
— diluted (continuing operations). . . . .
—diluted ...... ... ..

Dividends (US$m)

—declared and paid ..............
—oproposed. . . ...

Dividend per share (USc)

—declared and paid ..............
—oproposed. .. ...

Notes:

For the year ended 31 December 2008

Before Before
exceptional Exceptional Total exceptional Exceptional Total
Notes items itemst 2008 items itemst 2007

(in US$ millions)
27,952 — 27952 28,542 — 28,542
(16,001) — (16,001) (15,544) — (15,544)
(1,988) — (1,988)  (1,439) — (1,439)
(318) —  @318) (686) — (686)
20 12 (34) (22) 15 — 15
— — — — 275 275
— 93) 93)

— (194) 194) — 25) (25)
— 213 213 — — —
— (125) (125) — — —
10 9,657 (233) 9,424 10,888 250 11,138
(2,372) — (2372)  (2,038) — (2,038)
(24) — 24) (58) — (58)
— 974) 974) — — —
10 7261  (1,207) 6,054 8,792 250 9,042
10 192 69 261 142 74 216
10 (852) (295) (1,147) (935) (196) (1,131)
6,601  (1,433) 5,168 7,999 128 8,127
11 (1,634) 330 (1,304)  (2,301) 10) (2,311)
4,967 (1,103) 3,864 5,698 118 5,816
8 — — — 52 1 53
4,967 (1,103) 3,864 5,750 119 5,869
4,698 (1,103) 3,595 5,424 119 5,543
269 — 269 326 — 326
4967  (1,103) 3,864 5,750 119 5,869
12 4.90 (1.15) 3.75 5.60 0.12 5.72
12 4.90 (1.15) 3.75 5.66 0.12 5.78
12 4.82 (1.13)  3.69 5.47 0.12  5.59
12 4.82 (1.13) 3.69 5.52 0.12 5.64
13 499 443
13 — 326
13 52.0 46.0
13 — 34.0

T Exceptional items are significant items of income and expense, presented separately due to their nature or the expected infrequency of the

events giving rise to them.

* Before depreciation, amortisation and impairment charges.
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Financial Statements for the Year Ended 31 December 2008

Consolidated Balance Sheet

As at 31 December 2008

2008

2007*

Notes
Assets
Non-current assets
Intangible assets . . . . . . oo 14,15
Property, plant and equipment . . . . . . .. ... e 16
Biological assets . . . .. ... 17
INVENOTIES . . . o o ot e e 18
Trade and other receivables . . . . . . . . . .. e 19
Investments in aSSOCIALES . . . . . o v vt e e e e e e e e e 20
Available-for-sale financial assets. . . . . ... . ... ... e 22
Derivative financial assets . . . . . . . .ot e 23
Other financial aSSeS . . . . . . . . ot e 24
Pension asset . . . .. ...t e 35
Prepayments . . . . . . .
Deferred tax assetS. . . . . ..o it e 11

Current assets

INVENLOTIES . . . o o ot e 18
Trade and other receivables . . . . . . . . . . . 19
Derivative financial assets . . . . . .. ... 23
Other financial assets . . . . . . . .. 24
Prepayments . . . . .. ..

Cash and cash equivalents. . . . .. ... ... 25
Total assets . . . . . . ...

Equity and liabilities

Capital and reserves — attributable to equity holders of Xstrata plc

Issued capital . . . ... 26
Share premium . . ... ... 26
OWN ShATES. . . o .ttt e e 26
Convertible borrowings — equity COMPONENt . . . . .. ... ...t 26,29
Oher TESEIVES . « . o o o v e e e e e e e e e e e e e 26
Retained earnings . . ... ... . ... 26
MInority INEEIEStS . . . . . .. oo 26
Total equity . . . . . . . ..
Non-current liabilities

Trade and other payables . . . . ... .. . 27
Interest-bearing loans and borrowings . . . . .. ... ... 28
Convertible DOITOWINGS . . . . . . oo 29
Derivative financial liabilities . . .. .. ... . ... e 30
Other financial liabilities. . . . . . .. .. 31
Provisions . . ... ... 32
Pension deficit . . . . . ... . 35
Deferred tax liabilities . . . . . . . ... 11
Other Habilities . . . . . . .. o 33
Current liabilities

Trade and other payables . . . ... ... ... .. 27
Interest-bearing loans and borrowings . . . . ... ... ... L L 28
Derivative financial liabilities . ... ... ... .. . 30
Provisions . . . ... ... 32
Income taxes payable . . . . .. ...

Other labilities . . . . . . .. 33
Total liabilities . . . . . . . . . ...

Total equity and liabilities. . . . . . ... ... .. ... .. ..

Notes:

* Restated for revisions to the provisional Austral, Eland and Mangoola acquisition accounting (refer to note 7).

(in US$ millions)

8,898
36,141
11

39

77
1,963
161
774
70

3

22

3

48,162

The financial statements on pages 10 to 119 were approved by the Board of Directors on 2 March 2009 and signed

on its behalf by:

Trevor Reid
Chief Financial Officer
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Financial Statements for the Year Ended 31 December 2008

Consolidated Cash Flow Statement

For the year ended
31 December 2008

Notes 2008 2007
(in US$ millions)

Profit before taxation (continuing operations) . ......................... 5,168 8,127
Adjustments for:
Profit before tax from discontinued operations. . . ........................ 8 — 89
Finance incCome . . . ... ... ... . .. ... 10 (261) (218)
FInance COSt. . . . oo 10 1,147 1,133
Share of (profit)/loss from associates . .............. ... ... ... .. . . .. ... 20 22 (15)
Net (profit)/loss on disposal of property, plant and equipment . .............. 9 3
Inventory write dOWNS . . . ..o 10 93 —
Liability fair value adjustments. . ... ........... ... ... ... . . .. . . . . .. ... 10 194 25
Profit on restructure of joint venture interest . . .. ................. .. ..... 10 (213) —
Depreciation . . ... 10 2,286 2,025
AMOTEISALION . . . o vttt et e e e e 10 110 102
Impairment of assets . ... ... ... 10,15 974 —
Share-based compensation plans . . . ........... i 10 6 103
Decrease/(increase) in trade and other receivables . . . ..................... 868 (348)
Increase in other asSets. . . ... .. ...t (299) (106)
Decrease/(increase) in inVeNtories . . . ..o v vttt it et i 167 (652)
(Decrease)/increase in trade and other payables. ... ...................... 913) 552
(Decrease)/increase in ProviSions . . . ... ..vvveve et e e eeenennnnnnnnnnn.. 450) 224
Other non-cash MOVEMENLS. . . . . . . ..ottt e et e e 2) 2
Cash generated from operations . .. ...............ouuiiiiiiiian.. 8,888 11,046
Income tax paid . . ... .o (1,753) (2,965)
Interest paid. . . ... .. (612) (803)
Interest received. . . . ..ot 60 132
Dividends received — other . .. ... ... ... . ... 2 4
Net cash flow from operating activities . ............................. 6,585 7,414
Purchase of property, plant and equipment . .............. . ... . ....... (4,796) (2,848)
Proceeds from sale of property, plant and equipment . . .. .................. 101 86
Purchase of intangible assets. . . ... ... (54) (14)
Purchase of available-for-sale financial assets . . ......................... (155) 41
Proceeds from the sale of available-for-sale assets. ....................... 10 43 —
Payments to black empowerment partner. . . ........... ... — (44)
Acquisition of interest in assoCIates . . ... ... .....otiirrerre (1,878) —
Acquisition of subsidiaries, net of cash acquired . ... ..................... 3,654) (2,130)
Disposal of subsidiaries, net of disposal costs and cash disposed ............. — 1,120
Net cash flow used in investing activities . . .. ......................... (10,393) (3,871)
Purchase of own shares .. ........ ... .. .. . . . . . ... (525) (532)
Disposal of own shares. . ............ .. 64 56
Proceeds from interest-bearing loans and borrowings. .. ................... 7,118 6,666
Interest-bearing loans and borrowings iSSu€ COStS . .. ........ovvvirtnnn. .. (89) (38)
Repayment of interest-bearing loans and borrowings . ... .................. (2,220) (9,431)
Payment of finance lease liabilities . . ... ......... ... ... ... ... ... . ..... (14) (159)
Dividends paid to equity holders of the parent. . .. ....................... (499) (443)
Dividends paid to minority interests . .. ... .........ouueeeeinn... (221) (485)
Capital injection from minority interests . . . ... ......vut e, 301 180
Redemption of minority interests ... ........... .ttt — (22)
Net cash flow from/(used in) financing activities . ...................... 3,915 (4,208)
Net increase/(decrease) in cash and cash equivalents . . .. ................ 107 (665)
Net foreign exchange difference . .. ....... ... .. . .. .. . .. (31) 17
Cash and cash equivalents at 1 January. ............................... 1,069 1,717
Cash and cash equivalents at 31 December . .......................... 25 1,145 1,069
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Consolidated Statement of Recognised Income and Expense

For the year ended
31 December 2008

2008 2007
(in US$ millions)

Income and expenses recognised directly in equity:

Actuarial losses on defined benefit pension and medical plans ....................... (112) (98)
Gains/(losses) on available-for-sale financial assets. .. ............................. (114) 49
Revaluation of property, plant and equipment . . .. ........... . ... — 22
Losses on cash flow hedges . . .. ... .. 57y (261
Foreign currency translation differences . .. ....... ... ... . . . . (3,980) 670

(4,363) 382
Transfers to the income statement:

Losses on cash flow hedges . . .. ... 360 121
Recycled foreign currency translation net 1oSSes . . . . ... i 246 28
(3,757) 531
Tax on items taken directly to, or transferred from, equity .......................... 81 (7)
Net (loss)/income recognised directly inequity ................................. 3,676) 524
Profit for the period . ........ ... . . . . 3,864 5,869
Total recognised income and expense for the period . . . . ......................... 188 6,393
Attributable to:
Equity holders of the parent. . .. ... .. (81) 6,067
MINOTILY INEETESES . . o v v v e e et e e e e e e e e e e e e e e e e 269 326
188 6,393
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Financial Statements for the Year Ended 31 December 2008

Notes to the Financial Statements
1. Corporate Information

The consolidated financial statements were authorised for issue in accordance with a directors’ resolution on 2
March 2009. The ultimate parent entity of the Group, Xstrata plc, is a publicly traded limited company incorporated
in England and Wales and domiciled in Switzerland. Its ordinary shares are traded on the London and Swiss stock
exchanges.

The principal activities of the Group are described in note 9.

2. Statement of compliance

The consolidated financial statements of Xstrata plc and its subsidiaries (the “Group”) are prepared in accordance
with International Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board
(“TASB”) and interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”), as
adopted by the European Union, effective for the Group’s reporting for the year ended 31 December 2008.

3. Basis of preparation

The consolidated financial statements are presented in US dollars, which is the parent’s functional and presentation
currency, and all values are rounded to the nearest million except where otherwise indicated.

The accounting policies in note 6 have been applied in preparing the consolidated financial statements.

4. Significant accounting judgements and estimates
Estimates

The preparation of these financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilities, at the date of the financial statements. Actual outcomes could differ from these estimates.

The below are the most critical judgements, estimates and assumptions:

Estimated recoverable reserves and resources

Estimated recoverable reserves and resources are used to determine the depreciation of mine production assets, in
accounting for deferred stripping costs and in performing impairment testing. Estimates are prepared by
appropriately qualified persons, but will be impacted by forecast commodity prices, exchange rates, production
costs and recoveries amongst other factors. Changes in assumptions will impact the carrying value of assets and
depreciation and impairment charges recorded in the income statement.

Environmental rehabilitation costs

The provisions for rehabilitation costs are based on estimated future costs using information available at the balance
sheet date. To the extent the actual costs differ from these estimates, adjustments will be recorded and the income
statement may be impacted (refer to note 32).

Impairment testing

Note 15 outlines the significant assumptions made in performing impairment testing of non-current assets. Changes
in these assumptions may alter the results of impairment testing, impairment charges recorded in the income
statement and the resulting carrying values of assets.

Defined benefit pension plans and post-retirement medical plans

Note 35 outlines the significant assumptions made when accounting for defined benefit pension plans and post-
retirement medical plans. Changes to these assumptions may alter the resulting accounting and ultimately the
amount charged to the income statement.
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Financial Statements for the Year Ended 31 December 2008

s. Changes in accounting policies, new standards and interpretations not applied
Changes in accounting policies

The accounting policies adopted in the preparation of the consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial statements for the year ended 31 December 2007, except
for the adoption of the following new standards and interpretations:

e [FRIC 11 ‘Group and Treasury Share Transactions’
The Group adopted IFRIC 11 which details the requirements of accounting for share based payment
arrangements that involve numerous entities within the same Group. The adoption of this interpretation had
no impact on Group earnings or equity in the current or prior years.

e IFRIC 14 ‘The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their interaction’
The Group adopted IFRIC 14 which details the requirements of accounting for post-employment and other
long-term defined benefit plans when minimum funding requirements exist and when an entity may regard
refunds or reductions in future contributions as available. The adoption of this interpretation had no impact on
Group earnings or equity in the current or prior years.

e JAS 23 Revised ‘Borrowing Costs’
The Group early adopted IAS 23 (Revised) ‘Borrowing Costs’ which requires that borrowing costs that are
directly attributable to the acquisition, construction or production of a qualifying asset be capitalised as a cost of
that asset. The adoption of this standard had no impact on Group earnings or equity in the current or prior years.

New standards and interpretations not applied

The IASB and IFRIC have issued the following standards and interpretations with an effective date after the date of
these financial statements, consequently, these pronouncements will impact the Group’s financial statements in
future periods.

Effective date

IFRIC 16 ......... Hedges of a Net Investment in a Foreign Operation 1 October 2008
IFRS2........... (Revised) ‘Share-Based Payments’ 1 January 2009
IAST............ (Revised) ‘Presentation of Financial Statements’ 1 January 2009
IFRS8........... ‘Operating Segments’ 1 January 2009
IAS27 ........... (Amended) ‘Consolidated and Separate Financial Statements’ 1 July 2009
IFRS3........... (Revised) ‘Business Combinations’ 1 July 2009

The Directors do not anticipate that the adoption of these standards and interpretations on their effective dates will
have a material impact on the Group’s financial statements in the period of initial application, notwithstanding
IFRS 3 (Revised) ‘Business Combinations’ may impact the financial statements should there be an acquisition in
the period.

Upon adoption of IFRS 8, the Group will be required to disclose segment information based on the information
management uses for internally evaluating the performance of operating segments and allocating resources to those
segments. This information may be different from that reported in the balance sheet and income statement but the
Group will provide an explanation for such differences. There will be no impact on the income, net assets or equity
of the Group.

6. Principal Accounting Policies
Basis of consolidation

The financial statements consolidate the financial statements of Xstrata plc (the Company) and its subsidiaries (the
Group). All inter-entity balances and transactions, including unrealised profits and losses arising from intra-Group
transactions, have been eliminated in full. The results of subsidiaries acquired or sold are consolidated for the
periods from or to the date on which control passes. Control is achieved where the Group has the power to govern
the financial and operating policy of an entity so as to obtain benefits from its activities. This occurs when the Group
has more than 50% voting power through ownership or agreements, except where minority rights are such that a
minority shareholder is able to prevent the Group from exercising control. In addition control may exist without
having more than 50% voting power through ownership or agreements, or in the circumstances of enhanced
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minority rights, as a consequence of de facto control. De facto control is control without the legal right to exercise
unilateral control, and involves decision-making ability that is not shared with others and the ability to give
directions with respect to the operating and financial policies of the entity concerned. Where there is a loss of
control of a subsidiary, the financial statements include the results for the part of the reporting period during which
Xstrata plc has control. Subsidiaries use the same reporting period and same accounting policies as Xstrata plc.

Interests in joint ventures

A joint venture is a contractual arrangement whereby two or more parties undertake an economic activity that is
subject to joint control. The financial statements of the joint ventures are generally prepared for the same reporting
period as the Company, using consistent accounting policies. Adjustments are made to bring into line any dissimilar
accounting policies that may exist in the underlying records of the joint venture.

Jointly controlled operations

A jointly controlled operation involves the use of assets and other resources of the Group and other venturers rather
than the establishment of a corporation, partnership or other entity.

The Group accounts for the assets it controls and the liabilities it incurs, the expenses it incurs and the share of
income that it earns from the sale of goods or services by the joint venture.

Jointly controlled assets

A jointly controlled asset involves joint control and ownership by the Group and other venturers of assets
contributed to or acquired for the purpose of the joint venture, without the formation of a corporation, partnership or
other entity.

The Group accounts for its share of the jointly controlled assets, any liabilities it has incurred, its share of any
liabilities jointly incurred with other ventures, income from the sale or use of its share of the joint venture’s output,
together with its share of the expenses incurred by the joint venture, and any expenses it incurs in relation to its
interest in the joint venture.

Jointly controlled entities

A jointly controlled entity involves the establishment of a corporation, partnership or other legal entity in which the
Group has an interest along with other venturers.

The Group recognises its interest in jointly controlled entities using the proportionate method of consolidation,
whereby the Group’s share of each of the assets, liabilities, income and expenses of the joint venture are combined
with the similar items, line by line, in its consolidated financial statements.

When the Group contributes or sells assets to a joint venture, any gain or loss from the transaction is recognised
based on the substance of the transaction. When the Group has transferred the risk and rewards of ownership to the
joint venture, the Group only recognises the portion of the gain or loss attributable to the other venturers, unless the
loss is reflective of an impairment, in which case the loss is recognised in full. When the Group purchases assets
from the joint venture, it does not recognise its share of the profits of the joint venture from the transaction until it
resells the assets to an independent party. Losses are accounted for in a similar manner unless they represent an
impairment loss, in which case they are recognised immediately.

Joint ventures are accounted for in the manner outlined above, until the date on which the Group ceases to have joint
control over the joint venture.

Investments in associates

Entities in which the Group has significant influence and which are neither subsidiaries nor joint ventures, are
associates, and are accounted for using the equity method of accounting.

Under the equity method of accounting, the investment in the associate is recognised on the balance sheet on the
date of acquisition at the fair value of the purchase consideration where this is higher than the fair value of the
identifiable net assets acquired, or, if the purchase consideration is less than the fair value of the identifiable net
assets acquired, at the fair value of the identifiable net assets acquired. In this way goodwill is included within the
associate balance when the fair value of the investment is less than the consideration paid. The carrying amount is
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adjusted by the Group’s share of the post acquisition profit or loss, depreciation, amortisation or impairment arising
from fair value adjustments made at date of acquisition and certain inter-entity transactions together with a
reduction for any dividends received or receivable from the associate. Where there has been a change recognised
directly in the equity of the associate, the Group recognises its share of such changes in equity.

The financial statements of the associates are generally prepared for the same reporting period as the Group, using
consistent accounting policies. Adjustments are made to bring into line any dissimilar accounting policies that may
exist in the underlying records of the associate. Where an associate prepares its financial statements using a different
reporting period, an estimate of the Group’s share of the associate’s profit or loss is made based on the most reliable
information available. Adjustments are made in the consolidated financial statements to eliminate the Group’s share
of unrealised gains and losses on transactions between the Group and its associates.

The Group discontinues its use of the equity method from the date on which it ceases to have significant influence,
and from that date, accounts for the investment in accordance with IAS 39 (with its initial cost being the carrying
amount of the associate at that date), provided the investment does not then qualify as a subsidiary or joint venture.

The Group’s income statement reflects the share of associates’ results after tax and the Group’s statement of
recognised income and expense includes any amounts recognised by associates outside of the income statement.

Business combinations

On the acquisition of a subsidiary, the purchase method of accounting is used, whereby the purchase consideration
is allocated to the identifiable assets, liabilities and contingent liabilities (identifiable net assets) on the basis of fair
value at the date of acquisition. Those mining rights, mineral reserves and resources that are able to be reliably
valued are recognised in the assessment of fair values on acquisition. Other potential reserves, resources and
mineral rights, for which in the Directors’ opinion, values cannot be reliably determined, are not recognised.

When the cost of acquisition exceeds the fair values attributable to the Group’s share of the identifiable net assets,
the difference is treated as purchased goodwill, which is not amortised but is reviewed for impairment annually or
where there is an indication of impairment. If the fair value attributable to the Group’s share of the identifiable net
assets exceeds the cost of acquisition, the difference is immediately recognised in the income statement.

Minority interests represent the portion of profit or loss and net assets in subsidiaries that are not held by the Group
and are presented in equity in the consolidated balance sheet, separately from the parent’s shareholders’ equity.

When a subsidiary is acquired in a number of stages, the cost of each stage is compared with the fair value of the
identifiable net assets at the date of that purchase. Any excess is treated as goodwill, or any discount is immediately
recognised in the income statement. On the date control is obtained, the identifiable net assets are recognised in the
Group balance sheet at fair value and the difference between the fair value recognised and the value on the date of
the purchase is recognised in the asset revaluation reserve.

Similar procedures are applied in accounting for the purchases of interests in associates. Any goodwill arising on
such purchases is included within the carrying amount of the investment in the associates, but not thereafter
amortised. Any excess of the Group’s share of the net fair value of the associate’s identifiable assets, liabilities and
contingent liabilities over the cost of the investment is included in income in the period of the purchase.

Foreign currencies

Financial statements of subsidiaries, joint ventures and associates, are maintained in their functional currencies and
converted to US dollars for consolidation of the Group results. The functional currency of each entity is determined
after consideration of the primary economic environment of the entity.

Transactions in foreign currencies are translated at the exchange rates ruling at the date of transaction. Monetary
assets and liabilities denominated in foreign currencies are re-translated at year-end exchange rates. All differences
that arise are recorded in the income statement except for differences arising on rehabilitation provisions which are
capitalised for operating mines. Non-monetary assets measured at historical cost in a foreign currency are translated
using the exchange rates at the date of the initial transactions. Where non-monetary assets are measured at fair value
in a foreign currency, they are translated at the exchange rates when the fair value was determined. Where the
exchange difference relates to an item which has been recorded in equity, the related exchange difference is also
recorded in equity.
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On consolidation of foreign operations into US dollars, income statement items are translated at weighted average
rates of exchange where this is a reasonable approximation of the exchange rate at the dates of the transactions.
Balance sheet items are translated at closing exchange rates. Exchange differences on the re-translation of the
investments in foreign subsidiaries, joint ventures and associates at closing rates, together with differences between
income statements translated at average and at closing rates, are recorded in a separate component of equity.
Exchange differences relating to quasi equity inter-company loan balances with the foreign operations which form
part of the net investment in the foreign operation are also recognised in this component of equity. On disposal or
partial disposal of a foreign entity or on repayment of loans forming part of the net investment in the foreign entity,
the deferred cumulative amount recognised in equity relating to that particular foreign operation is recognised in the
income statement.

Exchange differences on foreign currency borrowings to finance net investments and tax charges/credits
attributable to those exchange differences are also recorded in a separate component of equity to the extent that
the hedge is effective. Upon full or partial disposal or repayment of the net investment in the foreign operation
(including loans that form part of the net investment), the cumulative amount of the exchange differences is
recognised in the income statement when the gain or loss on disposal or the loan repayment is recognised.

The following exchange rates to the US dollar (US$) have been applied:

31 Average 31 Average

December 12 months December 12 months

2008 2008 2007 2007

Argentine pesos (US$:ARS) . ............ ... ... .. ... 3.4538 3.1631 3.1500 3.1155
Australian dollars (AUD:USS). . . .................. ... 0.7048 0.8522 0.8751 0.8389
Canadian dollars (US$:CAD) . ........... ... 1.2205 1.0670 0.9984 1.0740
Chilean pesos (US$:CLP) . . ... ... ..., 637.25 523.87 497.95 522.21
Colombian pesos (US$:COP) . ...............oi.nn. 2,248.70  1,967.83 2,018.00 2,075.16
Euros (EUR:USS) . . ... ... 1.3974 1.4712 1.4590 1.3708
Great Britain pounds (GBP:US$). . ..................... 1.4628 1.8525 1.9849 2.0020
Peruvian nuevo sol (US$:PEN) . . ...................... 3.1345 2.9237 2.9980 3.1285
South African rand (US$:ZAR). . ...................... 9.3212 8.2695 6.8626 7.0506
Swiss francs (USS:CHF) . . .. ... .. 1.0695 1.0824 1.1335 1.2000

Revenue

Revenue associated with the sale of commodities is recognised when all significant risks and rewards of ownership
of the asset sold are transferred to the customer, usually when insurance risk has passed to the customer and the
commodity has been delivered to the shipping agent. At this point the Group retains neither continuing managerial
involvement to the degree usually associated with ownership nor effective control over the commodities and the
costs incurred, or to be incurred, in respect of the sale can be reliably measured. Revenue is recognised, at fair value
of the consideration receivable, to the extent that it is probable that economic benefits will flow to the Group and the
revenue can be reliably measured. Sales revenue is recognised at the fair value of consideration received, which in
most cases is invoiced amounts, with most sales being priced free on board (“FOB”), free on rail (“FOR”) or cost,
insurance and freight (“CIF”). Revenues from the sale of by-products are also included in sales revenue. Revenue
excludes treatment and refining charges unless payment of these amounts can be enforced by the Group at the time
of the sale.

For some commodities the sales price is determined provisionally at the date of sale, with the final price determined
at a mutually agreed date, generally at a quoted market price at that time. This contractual feature has the character
of a commodity derivative. As a result the invoice price on these sales are marked to market at balance sheet date
based on the forward metal prices for the relevant quotational period. This ensures that revenue is recorded at the
fair value of consideration to be received. All mark-to-market adjustments are recorded in sales revenue.

Interest income

Interest income is recognised as earned on an accruals basis using the effective interest method in the income
statement.

19



Part 1
Financial Statements for the Year Ended 31 December 2008

Exceptional items

Exceptional items represent significant items of income and expense which due to their nature or the expected
infrequency of the events giving rise to them, are presented separately on the face of the income statement to give a
better understanding to shareholders of the elements of financial performance in the year, so as to facilitate
comparison with prior periods and to better assess trends in financial performance. Exceptional items include, but
are not limited to, impairments, acquisition and integration costs which have not been capitalised, profits and losses
on the sale of investments, profits and losses from the sale of operations, recycled gains and losses from the foreign
currency translation reserve, foreign currency gains and losses on borrowings, restructuring and closure costs, loan
issue costs written off on facility refinancing and the related tax impacts of these items.

Property, plant and equipment
Land and buildings, plant and equipment

On initial acquisition, land and buildings and plant and equipment are valued at cost, being the purchase price and
the directly attributable costs of acquisition or construction required to bring the asset to the location and condition
necessary for the asset to be capable of operating in the manner intended by management.

In subsequent periods, buildings, plant and equipment are stated at cost less accumulated depreciation and any
impairment in value, whilst land is stated at cost less any impairment in value and is not depreciated.

Depreciation is provided so as to write off the cost, less estimated residual values of buildings, plant and equipment
(based on prices prevailing at the balance sheet date) on the following bases:

Mine production assets are depreciated using a unit of production method based on estimated economically
recoverable reserves, which results in a depreciation charge proportional to the depletion of reserves. Buildings,
plant and equipment unrelated to production are depreciated using the straight-line method based on estimated
useful lives.

Where parts of an asset have different useful lives, depreciation is calculated on each separate part. Each asset or
part’s estimated useful life has due regard to both its own physical life limitations and the present assessment of
economically recoverable reserves of the mine property at which the item is located, and to possible future
variations in those assessments. Estimates of remaining useful lives and residual values are reviewed annually.
Changes in estimates are accounted for prospectively.

The expected useful lives are as follows:

Buildings . . . .. 15 — 40 years
Plant and equipment . . . . . ... 4 — 30 years

The net carrying amounts of land, buildings and plant and equipment are reviewed for impairment either
individually or at the cash-generating unit level when events and changes in circumstances indicate that the
carrying amounts may not be recoverable. To the extent that these values exceed their recoverable amounts, that
excess is fully provided against in the financial year in which this is determined.

Expenditure on major maintenance or repairs includes the cost of the replacement of parts of assets and overhaul
costs. Where an asset or part of an asset is replaced and it is probable that future economic benefits associated with
the item will be available to the Group, the expenditure is capitalised and the carrying amount of the item replaced
derecognised. Similarly, overhaul costs associated with major maintenance are capitalised and depreciated over
their useful lives where it is probable that future economic benefits will be available and any remaining carrying
amounts of the cost of previous overhauls are derecognised. All other costs are expensed as incurred.

Where an item of property, plant and equipment is disposed of, it is derecognised and the difference between its
carrying value and net sales proceeds is disclosed as a profit or loss on disposal in the income statement.

Any items of property, plant or equipment that cease to have future economic benefits are derecognised with any
gain or loss included in the income statement in the financial year in which the item is derecognised.
Exploration and evaluation expenditure

Exploration and evaluation expenditure relates to costs incurred on the exploration and evaluation of potential
mineral reserves and resources and includes costs such as exploratory drilling and sample testing and the costs of
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pre-feasibility studies. Exploration and evaluation expenditure for each area of interest, other than that acquired
from the purchase of another mining company, is carried forward as an asset provided that one of the following
conditions is met:

e such costs are expected to be recouped in full through successful development and exploration of the area of
interest or alternatively, by its sale; or

e exploration and evaluation activities in the area of interest have not yet reached a stage which permits a
reasonable assessment of the existence or otherwise of economically recoverable reserves, and active and
significant operations in relation to the area are continuing, or planned for the future.

Purchased exploration and evaluation assets are recognised as assets at their cost of acquisition or at fair value if
purchased as part of a business combination.

An impairment review is performed, either individually or at the cash-generating unit level, when there are
indicators that the carrying amount of the assets may exceed their recoverable amounts. To the extent that this
occurs, the excess is fully provided against, in the financial year in which this is determined. Exploration and
evaluation assets are reassessed on a regular basis and these costs are carried forward provided that at least one of
the conditions outlined above is met.

Expenditure is transferred to mine development assets or capital work in progress once the work completed to date
supports the future development of the property and such development receives appropriate approvals.

Mineral properties and mine development expenditure

The cost of acquiring mineral reserves and mineral resources is capitalised on the balance sheet as incurred.
Capitalised costs (development expenditure) include costs associated with a start up period where the asset is
available for use but incapable of operating at normal levels without a commissioning period.

Mineral reserves and capitalised mine development expenditure are, upon commencement of production,
depreciated using a unit of production method based on the estimated economically recoverable reserves to which
they relate or are written off if the property is abandoned. The net carrying amounts of mineral reserves and
resources and capitalised mine development expenditure at each mine property are reviewed for impairment either
individually or at the cash-generating unit level when events and changes in circumstances indicate that the carrying
amount may not be recoverable. To the extent that these values exceed their recoverable amounts, that excess is fully
provided against in the financial year in which this is determined.

Capital work in progress

Assets in the course of construction are capitalised in the capital work in progress account. On completion, the cost
of construction is transferred to the appropriate category of property, plant and equipment.

The cost of property, plant and equipment comprises its purchase price and any costs directly attributable to
bringing it into working condition for its intended use.

Costs associated with a start-up period are capitalised where the asset is available for use but incapable of operating
at normal levels without a commissioning period.

Capital work in progress is not depreciated.

The net carrying amounts of capital work in progress at each mine property are reviewed for impairment either
individually or at the cash-generating unit level when events and changes in circumstances indicate that the carrying
amount may not be recoverable. To the extent that these values exceed their recoverable amounts, that excess is fully
provided against in the financial year in which this is determined.

Leasing and hire purchase commitments

The determination of whether an arrangement is, or contains a lease is based in the substance of the arrangement at
inception date, including whether the fulfilment of the arrangement is dependent on the use of a specific asset or
assets or whether the arrangement conveys a right to use the asset. A reassessment after inception is only made in
specific circumstances.

Assets held under finance leases, where substantially all the risks and rewards of ownership of the asset have passed
to the Group, and hire purchase contracts are capitalised in the balance sheet at the lower of the fair value of the
leased property or the present value of the minimum lease payments during the lease term calculated using the
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interest rate implicit in the lease agreement. These amounts are determined at the inception of the lease and are
depreciated over the shorter of their estimated useful lives or lease term. The capital elements of future obligations
under leases and hire purchase contracts are included as liabilities in the balance sheet. The interest elements of the
lease or hire purchase obligations are charged to the income statement over the periods of the leases and hire
purchase contracts and represent a constant proportion of the balance of capital repayments outstanding.

Leases where substantially all the risks and rewards of ownership have not passed to the Group are classified as
operating leases. Rentals payable under operating leases are charged to the income statement on a straight-line basis
over the lease term.

Deferred stripping costs

In open pit mining operations, it is necessary to remove overburden and other waste in order to access the ore body.
During the pre-production phase, these costs are capitalised as part of the cost of the mine property and depreciated
based on the mine’s strip ratio (refer below).

The costs of removal of the waste material during a mine’s production phase are deferred, where they give rise to
future benefits. The deferral of these costs, and subsequent charges to the income statement are determined with
reference to the mine’s strip ratio.

The mine’s strip ratio represents the ratio of the estimated total volume of waste, to the estimated total quantity of
economically recoverable ore, over the life of the mine. These costs are deferred where the actual stripping ratios are
higher than the average life of mine strip ratio. The costs charged to the income statement are based on application
of the mine’s strip ratio to the quantity of ore mined in the period. Where the ore is expected to be evenly distributed,
waste removal is expensed as incurred.

Biological assets

Biological assets, being cattle, are carried at their fair value less estimated selling costs. Any changes in fair value
less estimated selling costs are included in the income statement in the period in which they arise.

Intangible assets

Purchased intangible assets are recorded at the cost of acquisition including expenses incidental to the acquisition,
less accumulated amortisation and any impairment in value.

Intangible assets acquired as part of an acquisition of a business are capitalised separately from goodwill if the asset
is separable or arises from contractual or legal rights and the fair value can be measured reliably on initial
recognition.

Internally generated goodwill is not recognised

Intangible assets are amortised over their estimated useful lives, except goodwill and those intangible assets which
the Directors regard as having indefinite useful lives, which are not amortised but are reviewed for impairment at
least annually, and whenever events or circumstances indicate that the carrying amount may not be recoverable.
Intangible assets are regarded as having an indefinite life when, based on an analysis of all the relevant factors, there
is no foreseeable limit to the period over which the asset is expected to generate net cash flows. Such analyses are
performed annually. Estimated useful lives are determined as the period over which the Group expects to use the
asset or the number of production (or similar) units expected to be obtained from the asset by the Group and for
which the Group retains control of access to those benefits.

For intangible assets with a finite useful life, the amortisation method and period are reviewed annually and
impairment testing is undertaken when circumstances indicate the carrying amount may not be recoverable.

Where an intangible asset is disposed of, it is derecognised and the difference between its carrying value and the net
sales proceeds is reported as a profit or loss on disposal in the income statement in the financial year the disposal
occurs.

Coal export rights

Coal export rights are carried at cost and amortised using a units-of-production method based on the reserves that
exist in the location that has access to such rights.
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Software and technology patents

Software and technology patents are carried at cost and amortised over a period of 3 years and 20 years respectively.

Hydroelectricity rights

Hydroelectricity rights acquired will be amortised over the expected life of the operation following the completion
of construction.

Long-term feed contract

A long-term feed contract is being amortised over the remaining contract term.

Impairment of assets

The carrying amounts of non-current assets are reviewed for impairment whenever events or changes in
circumstances indicate the carrying amounts may not be recoverable. If there are indicators of impairment, a
review is undertaken to determine whether the carrying amounts are in excess of their recoverable amounts. An
asset’s recoverable amount is determined as the higher of its fair value less costs to sell and its value-in-use. Such
reviews are undertaken on an asset-by-asset basis, except where assets do not generate cash flows independent of
other assets, in which case the review is undertaken at the cash-generating unit level.

Where a cash-generating unit, or group of cash-generating units, has goodwill allocated to it (excluding goodwill
recognised as a result of the requirement to recognise deferred tax liabilities on acquisitions), or includes intangible
assets which are either not available for use or which have an indefinite useful life (and which can only be tested as
part of a cash-generating unit), an impairment test is performed at least annually or whenever there is an indication
that the carrying amounts of such assets may be impaired.

If the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recorded in the income
statement to reflect the asset at the lower amount. In assessing the value in use, the relevant future cash flows
expected to arise from the continuing use of such assets and from their disposal are discounted to their present value
using a market-determined pre-tax discount rate which reflects current market assessments of the time value of
money and asset-specific risks for which the cash flow estimates have not been adjusted. Fair value less costs to sell
is determined as the amount that would be obtained from the sale of the asset in an arm’s length transaction between
knowledgeable and willing parties. For mining assets this would generally be determined based on the present value
of the estimated future cash flows arising from the continued use and eventual disposal of the asset. In assessing
these cash flows and discounting them to present value, assumptions used are those that an independent market
participant would consider appropriate.

An impairment loss is reversed in the income statement if there is a change in the estimates used to determine the
recoverable amount since the prior impairment loss was recognised. The carrying amount is increased to the
recoverable amount but not beyond the carrying amount net of depreciation or amortisation which would have
arisen if the prior impairment loss had not been recognised. After such a reversal the depreciation charge is adjusted
in future periods to allocate the asset’s revised carrying amount, less any residual value, on a systematic basis over
its remaining useful life. Goodwill impairments are not reversed.

Non-current assets held for sale and discontinued operations
Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amounts will be recovered
through a sale transaction rather than through continuing use. This condition is regarded as met only when the sale is
highly probable and the assets or disposal groups are available for immediate sale in their present condition. The
Group must be committed to the sale which should be expected to qualify for recognition as a completed sale within
one year of the date of classification.

Non-current assets (or disposal groups) held for sale are carried at the lower of the carrying amount prior to being
classified as held for sale, and the fair value less costs to sell. A non-current asset is not depreciated while classified
as held for sale.
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A non-current asset held for sale is presented separately in the balance sheet. The assets and liabilities of a disposal
group classified as held for sale are presented separately as one line in the assets and liabilities sections on the face
of the balance sheet.

Discontinued operations

A discontinued operation is a component of an entity, whose operations and cash flows are clearly distinguished
both operationally and for financial reporting purposes from the rest of the entity, that has been disposed of or
classified as held for sale. To be classified as a discontinued operation one of the following criteria must be met:

e the operation must represent a separate major line of business or geographical area of operations; or

* the operation must be part of a single coordinated plan to dispose of a separate major line of business or
geographical area of operations; or

e the operation must be a subsidiary acquired exclusively with a view for resale.

Where the operation is discontinued at the balance sheet date, the results are presented in one line on the face of the
income statement, and prior period results are represented as discontinued.

Financial instruments

Financial assets are classified as either financial assets at fair value through profit or loss, loans and receivables,
held-to-maturity investments or available-for-sale financial assets, as appropriate. The Group determines the
classification of its financial assets at initial recognition. Where as a result of a change in intention or ability, it is no
longer appropriate to classify an investment as held to maturity, the investment is reclassified into the
available-for-sale category. When financial assets are recognised initially, they are measured at fair value on
the trade date, plus, in the case of investments not at fair value through profit or loss, directly attributable transaction
costs. All financial liabilities are initially recognised at their fair value. Subsequently, all financial liabilities with
the exception of derivatives are carried at amortised cost.

The Group considers whether a contract contains an embedded derivative when the Group becomes a party to the
contract. Embedded derivatives are separated from the host contract if it is not measured at fair value through profit
and loss and when the economic characteristics and risks are not closely related to the host contract.

Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category ‘financial assets at fair value through
profit or loss’. Financial assets are classified as held for trading if they are acquired for the purpose of selling in the
near term. Derivatives are also classified as held for trading unless they are designated as and are effective hedging
instruments. Gains or losses on these items are recognised in income.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as
held-to-maturity when the Group has the positive intention and ability to hold to maturity. Investments intended
to be held for an undefined period are not included in this classification. Other long-term investments that are
intended to be held-to-maturity, such as bonds, are measured at amortised cost. This cost is computed as the amount
initially recognised minus principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between the initially recognised amount and the maturity amount. This calculation
includes all fees paid or received between parties to the contract that are an integral part of the effective interest rate,
transaction costs and all other premiums and discounts. For investments carried at amortised cost, gains and losses
are recognised in income when the investments are derecognised or impaired, as well as through the amortisation
process.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market, do not qualify as trading assets and have not been designated as either fair value through profit and
loss or available-for-sale. Such assets are carried at amortised cost using the effective interest method. Gains and
losses are recognised in income when the loans and receivables are derecognised or impaired, as well as through the
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amortisation process. Trade and other receivables are recognised and carried at their original invoiced value,
adjusted for, where appropriate, provisional pricing or their recoverable amount if this differs from the invoiced
amount. Where the time value of money is material, receivables are discounted and are carried at their present value.
A provision is made where the estimated recoverable amount is lower than the carrying amount.

Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale
or are not classified in any of the other three stated categories. After initial recognition available-for sale financial
assets are measured at fair value with gains or losses being recognised as a separate component of equity until the
investment is derecognised or until the investment is determined to be impaired at which time the cumulative gain or
loss previously reported in equity is included in the income statement.

Listed share investments are carried at fair value based on stock exchange quoted prices at the balance sheet date.
Unlisted shares are carried at fair value where it can be reliably obtained, otherwise they are stated at cost less any
impairment.
Fair values

The fair value of quoted financial assets is determined by reference to bid prices at the close of business on the
balance sheet date. Where there is no active market, fair value is determined using valuation techniques. These
include recent arm’s length market transactions; reference to current market value of another instrument which is
substantially the same; discounted cash flow analysis and pricing models.

Derivative financial instruments are valued using applicable valuation techniques such as those outlined above.

De recognition of financial assets and liabilities

Financial assets

A financial asset is de recognised when:

» the rights to receive cash flows from the asset have expired;

e the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full
without material delay to a third party under a ‘pass-through’ arrangement; or

e the Group has transferred its rights to receive cash flows from the asset and either has transferred substantially
all the risks and rewards of the asset, or has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

Where the Group has transferred its right to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, it continues to recognise the
financial asset to the extent of its continuing involvement in the asset.

Financial liabilities

A financial liability is de recognised when the obligation under the liability is discharged or cancelled or expires.
Gains and losses on de recognition are recognised within finance income and finance costs respectively.

Where an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
de recognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the income statement.

Impairment of financial assets

The Group assesses at each balance sheet date whether a financial asset is impaired.

Financial assets carried at amortised cost

If there is objective evidence that an impairment loss on loans and receivables and held-to-maturity investments
carried at amortised cost has been incurred, the amount of the loss is measured as the difference between the asset’s
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carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not
been incurred) discounted at the financial asset’s original effective interest rate (i.e. the effective interest rate
computed at initial recognition). The carrying amount of the asset is reduced and the amount of the loss is
recognised in the income statement. Objective evidence of impairment of loans and receivables exists if the counter-
party is experiencing significant financial difficulty, there is a breach of contract, concessions are granted to the
counterparty that would not normally be granted or it is probable that the counterparty will enter into bankruptcy or
a financial reorganisation.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed.
Any subsequent reversal of an impairment loss is recognised in the income statement, to the extent that the carrying
value of the asset does not exceed its amortised cost at the reversal date.

Assets carried at cost

If there is objective evidence that an impairment loss on an unquoted equity instrument that is not carried at fair
value (because its fair value cannot be reliably measured), the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows discounted at the current
market rate of return for a similar financial asset.

Available-for-sale financial assets

If an available-for-sale financial asset is impaired, an amount comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value, less any impairment loss previously recognised in
profit or loss, is transferred from equity to the income statement. Reversals in respect of equity instruments
classified as available-for-sale are not recognised in profit. Reversals of impairment losses on debt instruments are
reversed through profit or loss, if the increase in fair value of the instrument can be objectively related to an event
occurring after the impairment loss was recognised in profit or loss.

Rehabilitation Trust Fund

Investments in the rehabilitation trust funds are measured at fair value based on the market price of investments held
by the trust. In accordance with IFRIC 5, movements in the fair value are recognised in the income statement. Such
amounts relate to trusts in South Africa which receive cash contributions to accumulate funds for the Group’s
rehabilitation liabilities relating to the eventual closure of the Group’s coal operations.

Derivative financial instruments and hedging

The Group uses derivative financial instruments such as interest rate swaps, forward currency and commodity
contracts to hedge its risks associated with interest rate, foreign currency and commodity price fluctuations. Such
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value. Derivatives are carried as assets when the fair value is
positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on derivatives that do not qualify for hedge accounting are
taken directly to profit or loss for the year.

The fair value of forward currency and commodity contracts is calculated by reference to current forward exchange
rates and prices for contracts with similar maturity profiles. The fair value of interest rate swap contracts is
determined by reference to market values for similar instruments.

For the purpose of hedge accounting, hedges are classified as:
e fair value hedges;

e cash flow hedges; or

* hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking
the hedge. The documentation includes identification of the hedging instrument, the hedged item or transaction, the
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nature of the risk being hedged and how the entity will assess the hedging instrument’s effectiveness in offsetting the
exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Hedges that are
expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an
ongoing basis to determine that they actually have been highly effective throughout the financial reporting periods
for which they were designated.

Hedges which meet the strict criteria for hedge accounting are accounted for as follows:

Fair value hedges

Fair value hedges are hedges of the Group’s exposure to changes in the fair value of a recognised asset or liability
that could affect profit or loss. The carrying amount of the hedged item is adjusted for gains and losses attributable
to the risk being hedged, the derivative is re-measured at fair value and gains and losses from both are taken to profit
or loss.

For fair value hedges relating to items carried at amortised cost, the adjustment to carrying value is amortised
through profit or loss over the remaining term to maturity. Any adjustment to the carrying amount of a hedged
financial instrument for which the effective interest method is used is amortised to profit or loss.

Amortisation begins when the hedged item ceases to be adjusted for changes in its fair value attributable to the risk
being hedged.

The Group discontinues fair value hedge accounting if the hedging instrument expires or is sold, terminated or
exercised, the hedge no longer meets the criteria for hedge accounting or the Group revokes the designation.

Cash flow hedges

Cash flow hedges are a hedge of the exposure to variability in cash flows that is attributable to a particular risk
associated with a recognised asset or liability or a highly probable forecast transaction that could affect profit or
loss. The effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while the
ineffective portion is recognised in profit or loss.

Amounts taken to equity are transferred to the income statement when the hedged transaction affects profit or loss.
Where the hedged item is the cost of a non-financial asset or liability, the amounts taken to equity are transferred to
the initial carrying amount of the non-financial asset or liability.

If the forecast transaction is no longer expected to occur, amounts previously recognised in equity are transferred to
profit or loss. If the hedging instrument expires or is sold, terminated or exercised without replacement or roll-over,
or if its designation as a hedge is revoked, amounts previously recognised in equity remain in equity until the
forecast transaction occurs. If the related transaction is not expected to occur, the amount is taken to profit or loss.

Hedges of a net investment

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for as part
of the net investment, are accounted for in a way similar to cash flow hedges. Gains or losses on the hedging
instrument relating to the effective portion of the hedge are recognised directly in equity while any gains or losses
relating to the ineffective portion are recognised in profit or loss. On disposal of the foreign operation, the
cumulative value of any such gains or losses recognised directly in equity is transferred to profit or loss.

Own shares

The cost of purchases of own shares held by the Employee Share Ownership Plan (“ESOP”) trust are deducted from
equity. Where they are issued to employees or sold, no gain or loss is recognised in the income statement. Any
proceeds received on disposal of the shares or transfer to employees are recognised in equity.

Own shares purchased under the Equity Capital Management Program (“ECMP”) are deducted from equity. No
gain or loss is recognised in the income statement on the purchase, sale, issue or cancellation of such shares. Such
gains and losses are recognised directly in equity.

27



Part 1
Financial Statements for the Year Ended 31 December 2008

Interest-bearing loans and borrowings

Loans are recognised at inception at the fair value of proceeds received, net of directly attributable transaction costs.
Subsequently they are measured at amortised cost using the effective interest method. Finance costs are recognised
in the income statement using the effective interest method.

Convertible borrowings

On issue of a convertible borrowing, the fair value of the liability component is determined by discounting the
contractual future cash flows using a market rate for a non-convertible instrument with similar terms. This value is
carried as a liability on the amortised cost basis until extinguished on conversion or redemption. The remainder of
the proceeds are allocated to a separate component of equity, net of issue costs, which remains constant in
subsequent periods. Issue costs are apportioned between the liability and equity components based on their
respective carrying amounts when the instrument was issued.

On conversion, the liability is reclassified to equity and no gain or loss is recognised in the profit or loss. Where the
convertible borrowing is redeemed early or repurchased in a way that does not alter the original conversion
privileges, the consideration paid is allocated to the liability and equity components. The consideration relating to
the equity component is recognised in equity and the amount of gain or loss relating to the liability element in profit
or loss.

The finance costs recognised in respect of the convertible borrowings includes the accretion of the liability
component to the amount that will be payable on redemption.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a weighted average basis or
using a first-in-first-out basis and includes all costs incurred in the normal course of business including direct
material and direct labour costs and an allocation of production overheads, depreciation and amortisation and other
costs, based on normal production capacity, incurred in bringing each product to its present location and condition.
Cost of inventories includes the transfers from equity of gains and losses on qualifying cash flow hedges in respect
of the purchase of materials. Inventories are categorised, as follows:

e Raw materials and consumables: materials, goods or supplies (including energy sources) to be either directly or
indirectly consumed in the production process;

e Work in progress: Items stored in an intermediate state that have not yet passed through all the stages of
production; and

e Finished goods: products and materials that have passed all stages of the production process;

Net realisable value represents estimated selling price in the ordinary course of business less any further costs
expected to be incurred to completion and disposal.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, cash in hand and short-term deposits with an original maturity of
three months or less. For the cash flow statement, cash and cash equivalents include certain bank overdrafts where
the facility forms part of the working capital cash management activities.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all the
attaching conditions will be complied with. Government grants in respect of capital expenditure are credited to the
carrying amount of the related asset and are released to the income statement over the expected useful lives of the
relevant assets. Grants which are not associated with an asset are credited to income so as to match them with the
expense to which they relate.

Environmental protection, rehabilitation and closure costs

Provision is made for close down, restoration and for environmental rehabilitation costs (which include the
dismantling and demolition of infrastructure, removal of residual materials and remediation of disturbed areas) in
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the financial period when the related environmental disturbance occurs, based on the estimated future costs using
information available at the balance sheet date. The provision is discounted using a current market-based pre-tax
discount rate and the unwinding of the discount is included in interest expense. At the time of establishing the
provision, a corresponding asset is capitalised, where it gives rise to a future benefit, and depreciated over future
production from the operations to which it relates.

The provision is reviewed on an annual basis for changes to obligations, legislation or discount rates that impact
estimated costs or lives of operations. The cost of the related asset is adjusted for changes in the provision resulting
from changes in the estimated cash flows or discount rate and the adjusted cost of the asset is depreciated
prospectively.

Rehabilitation trust funds holding monies committed for use in satisfying environmental obligations are included
within Other financial assets on the balance sheet.

Employee entitlements

Provisions are recognised for short term employee entitlements, on an undiscounted basis, for services rendered by
employees that remain unpaid at the balance sheet date.

Provisions for long term employee entitlements are measured using the projected unit credit method and discounted
at an interest rate equivalent to the current rate of return on a high quality corporate bond of equivalent currency and
term to the liabilities.

In some of the Group’s Australian operations, long service leave (an employee entitlement for which a provision is
recorded) is administered by an independent fund. The fund collects levies from employers throughout the industry
based on the expected cost of future liabilities. When the Group makes long service leave payments to employees
covered by the fund, it is reimbursed for the majority of the payment. To reflect the expected reimbursement for
future long service leave payments from the fund, a receivable is recorded based on the present value of the future
amounts expected to be reimbursed.

Other provisions

Provisions are recognised when the Group has a present obligation (legal or constructive), as result of past events,
and it is probable that an outflow of resources that can be reliably estimated will be required to settle the obligation.
Where the effect is material, the provision is discounted to net present value using an appropriate current market-
based pre-tax discount rate and the unwinding of the discount is included in finance costs.

Taxation

Current tax

Current tax for each taxable entity in the Group is based on the local taxable income at the local statutory tax rate
enacted or substantively enacted at the balance sheet date and includes adjustments to tax payable or recoverable in
respect of previous periods.

Deferred tax

Deferred tax is recognised using the balance sheet method in respect of all temporary differences between the tax
bases of assets and liabilities, and their carrying amounts for financial reporting purposes, except as indicated
below:

Deferred income tax liabilities are recognised for all taxable temporary differences, except:

* where the deferred income tax liability arises from the initial recognition of goodwill, or the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and

e inrespect of taxable temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, where the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax
assets and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
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deductible temporary differences, and the carry-forward of unused tax assets and unused tax losses can be utilised,
except:

e where the deferred income tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income
tax asset to be utilised. To the extent that an asset not previously recognised fulfils the criteria for recognition, a
deferred income tax asset is recorded.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which
the asset is realised or the liability is settled, based on tax rates and tax laws enacted or substantively enacted at the
balance sheet date.

Current and deferred tax relating to items recognised directly in equity are recognised in equity and not in the
income statement.

Mining taxes and royalties are treated and disclosed as current and deferred taxes if they have the characteristics of
an income tax.

Pensions and other post — retirement obligations

The Group’s contributions to defined contribution pension plans are charged to the income statement in the year to
which they relate.

The Group contributes to separately administered defined benefit pension plans.

For defined benefit funds, plan assets are measured at fair value, while plan liabilities are measured on an actuarial
basis using the projected unit credit method and discounted at an interest rate equivalent to the current rate of return
on a high quality corporate bond of equivalent currency and term to the plan liabilities. The expected return on plan
assets is based on an assessment made at the beginning of the year of long-term market returns on scheme assets,
adjusted for the effect on the fair value of plan assets of contributions received and benefits paid during the year. In
measuring its defined benefit liability past service costs are recognised as an expense on a straight-line basis over
the period until the benefits become vested. To the extent that the benefits vest immediately following the
introduction of, or changes to, a defined benefit plan, the past service costs are recognised immediately. When a
settlement (eliminating all obligations for part or all of the benefits that have already accrued) or a curtailment
(reducing future obligations as a result of material reduction in the scheme membership or a reduction in future
entitlement) occurs, the obligation and related plan assets are re-measured using current actuarial assumptions and
the resultant gain or loss is recognised in the income statement during the period in which the settlement or
curtailment occurs.

The service cost of providing pension benefits to employees for the year is determined using the projected unit
method and is recognised in the income statement. The difference between the expected return on plan assets and
the unwinding of the discount on plan liabilities is recognised in the income statement.

Actuarial gains or losses are recognised directly in equity through the statement of recognised income and expenses.
The full pension surplus or deficit is recorded in the balance sheet, with the exception of the impact of any
recognition of past service costs. Surpluses recorded are restricted to the sum of any unrecognised past service costs
and present value of any amounts the Group expects to recover by way of refunds from the plan or reductions in
future contributions.

The Group also provides post-retirement healthcare benefits to certain employees in Canada, the Dominican
Republic, South Africa and the United States. These are accounted for in a similar manner to the defined benefit
pension plans. These benefits are unfunded.
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Ordinary share capital

Ordinary shares issued by the Company are recorded at the net proceeds received, which is the fair value of the
consideration received less costs that are incurred in connection with the share issue. The nominal par value of the
shares issued is taken to the share capital account and any excess is recorded in the share premium account,
including the costs that were incurred with the share issue.

Share-based compensation plans

The Group makes share-based awards, including free shares and options, to certain employees.

Equity-settled awards

For equity-settled awards, the fair value is charged to the income statement and credited to retained earnings, on a
straight-line basis over the vesting period, after adjusting for the estimated number of awards that are expected to
vest (taking into account the achievement of non-market-based performance conditions). The fair value of the
equity-settled awards is determined at the date of the grant. In calculating fair value, no account is taken of any
vesting conditions, other than conditions linked to the price of the shares of the Company (market conditions). The
fair value is determined by external experts using option pricing models. At each balance sheet date prior to vesting,
the cumulative expense representing the extent to which the vesting period has expired and management’s best
estimate of the awards that are ultimately expected to vest is computed (after adjusting for non-market performance
conditions). The movement in cumulative expense is recognised in the income statement with a corresponding entry
within equity.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is conditional upon
a market condition, which are treated as vesting irrespective of whether or not the market condition is satisfied,
provided that all other performance conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had
not been modified over the original vesting period. In addition, an expense is recognised for any modification,
which increases the total fair value of the share-based payment arrangement, or is otherwise beneficial to the
employee as measured at the date of modification, over the remainder of the new vesting period.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised immediately. Any compensation paid up to the fair value of
the awards at the cancellation or settlement date is deducted from equity, with any excess over fair value being
treated as an expense in the income statement. However, if a new award is substituted for the cancelled award, and
designated as a replacement award on the date that it is granted, the new awards are treated as if they are a
modification of the original award, as described in the previous paragraph.

Cash-settled awards

For cash-settled awards, the fair value is recalculated at each balance date until the awards are settled based on the
estimated number of awards that are expected to vest adjusting for market and non-market based performance
conditions. During the vesting period, a liability is recognised representing the portion of the vesting period which
has expired at the balance sheet date times the fair value of the awards at that date. After vesting, the full fair value of
the unsettled awards at each balance date is recognised as a liability. Movements in the liability are recognised in the
income statement. The fair value is recalculated using an option pricing model (refer to note 35).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalised and amortised over the useful life
of the asset. Borrowing costs related to the establishment of a loan facility are capitalised and amortised over the life
of the facility. Other borrowing costs are recognised as an expense in the financial period incurred.

Comparatives

Where applicable, comparatives have been adjusted to disclose them on the same basis as current period figures.
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7. Acquisitions

Business Combinations

Current year business combinations
Jubilee Mines NL

On 29 October 2007 the Group made an AUD23 per share cash offer for shares in Jubilee Mines NL (Jubilee). On
31 January 2008, the Group declared the offer free from all conditions, and obtained control of Jubilee, following
the receipt of acceptances in respect of 62% of Jubilee’s share capital. By 16 February 2008 the Group held 97% of
Jubilee and obtained the remaining 3% by 31 March 2008. Under IFRS 3 the acquisition has been accounted for as
one transaction occurring on 31 January 2008. The total cost of the acquisition was US$2,875 million. Jubilee,
which was previously listed on the Australian stock exchange, owns and operates the Cosmos Nickel operation and
is developing the Sinclair Nickel Project in Western Australia.

The fair values of the identifiable assets and liabilities of Jubilee acquired were:

IFRS
carrying Fair value Fair value
value adjustments at acquisition

(in US$ millions)

Property, plant and equipment . . . .. ......... .. ... ... 218 2,560 2,778
Available-for-sale financial assets ............................. 8 — 8
Prepayments. . . .. ... 1 — 1
Inventories . . ... ... ... 8 — 8
Income taxes receivable . ........... .. ... .. ... . ... 2 2) —
Trade and other receivables. . .. ......... ... ... ... ... ... ...... 15 — 15
252 2,558 2,810
Trade and other payables . ......... .. ... .. . . .. ... 44) — 44)
Provisions. . . .. ... o e (11) — (11
Deferred tax liabilities. . . .. ... ... .. 39) (12) (28
Income tax payable. .. ... ... . .. — (7) (7)
Net aSSetS . . oot 158 2,539 2,697
Goodwill arising on acquisition. . ... .............. .. — 54 54
158 2,593 2,751
Consideration:
Net cash acquired with the subsidiary . ......................... (124)
Cashpaid. ... ... 2,721
ACQUISILION COSES . . . 154
2,751

The goodwill balance is the result of the requirement to recognise a deferred tax liability calculated as the difference
between the tax effect of the fair value of the assets and liabilities acquired and their tax bases.

The Group’s share of Jubilee’s profit from the date of acquisition to 31 December 2008 amounted to US$16 million.

Resource Pacific Holdings Limited

On 5 December 2007 the Group announced an unconditional cash offer for shares in Resource Pacific Holdings
Limited (Resource Pacific) of AUD2.85 per share and on 8 February 2008 the offer price was increased to AUD3.20
per share. As at 20 February 2008, the Group held 67.5% and as at 23 April 2008, the Group held 89.8% of the total
issued shares of Resource Pacific. Under IFRS 3 the acquisition has been accounted for as one transaction occurring
on 20 February 2008. The total cost of the acquisition was US$910 million. Resource Pacific was previously listed
on the Australian stock exchange and owns the Newpac underground coal mine located in the Hunter Valley
coalfields of New South Wales, Australia.
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The fair values of the identifiable assets and liabilities of Resource Pacific acquired were:

IFRS Fair
carrying value Fair value
value adjustments at acquisition

(in US$ millions)

Property, plant and equipment . . ............ ... . . ... ... 243 979 1,222
Deferred tax assets . . ... ...t e 111 (111) —
Other financial assets . ........... ... — 11 11
Prepayments. . . ... ... 1 — 1
INVENtOTIES . . . o ottt 4 — 4
Trade and other receivables. . ............. .. ... ... .. 12 i 12
371 879 1,250
Trade and other payables . ......... ... . ... . . ... . ... (75) — (75)
Interest-bearing loans and borrowings . ......................... (14) — (14)
Provisions. . . . ... ... e (7) (196) (203)
Deferred tax liabilities. . . . ... ... ... — (153) (153)
] A ] £ 275 530 805
MINOTItY INEEIESES . . . . v et e e e (29) (29 (80)
Net attributable assets . . . ... ...t e 246 479 725
Goodwill arising on acquisition . . .. ......... .ttt — 178 178
246 657 903
Consideration:
Net cash acquired with the subsidiary . ......................... (7
Cashpaid. . ... . 903
ACQUISTHION COSES . . v vttt et e e e e e e e 7
903

The goodwill balance is the result of the requirement to recognise a deferred tax liability calculated as the difference
between the tax effect of the fair value of the assets and liabilities acquired and their tax bases.

The Group’s share of Resource Pacific profit from the date of acquisition amounted to US$41 million.

Douglas Tavistock Joint Venture

In March 2008, the Group restructured its Douglas Tavistock Joint Venture (“DTJV”’) with BHP Billiton Energy
Coal South Africa (“BECSA”). Under the terms of the restructuring, the Group acquired and manages the mining of
reserves approximately equivalent to its 16% share of the DTJV, in an area contiguous to its 100% owned Arthur
Taylor Colliery Open-cast Mine (“ATCOM”) operations. The Group acquired approximately 16% of the major
mobile equipment and will commence separate mining operations from 1 July 2009. The Group also entered into an
interim coal off-take arrangement (export and Eskom) for 18 months with BECSA, effective from 1 January 2008
and a long term supply arrangement for its share of the former DTJVs Duhva LT Eskom Coal Supply Agreement.
The Group will receive a final consideration payment of US$43 million on 1 July 2009.
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Under IFRS this restructure has been accounted for in the period by recognising the net assets obtained at fair value
and derecognising the Group’s interest in the DTJV. This has resulted in a gain of US$213 million, calculated as
follows:

Fair value
at acquisition
(in US$ millions)

Fair value of net assets obtained

Intangible assets. . . . . .. 62
Property, plant and equipment . . ... ... ... 260
Trade and other receivables . . ... ... ... . ... 78
400
Other financial Liabilities . . . ... ... ... . 42)
Deferred tax liabilities .. ....... ... ... . . . (72)
Net assets obtained . . . ... ...t e 286
Book value of net assets derecognised
Property, plant and equipment . . ...... ... 92
INVENLOTICS . . . . o e 2
Trade and other receivables . .. ... ... ... 4
Trade and other payables . . ... ... .. e 17
ProviSIONS . . . ... e _®
Net assets derecognised . ....... ... ... . .. . ... 73
Gain on tranSaction . . . . .. .o ittt 213

If the above combinations had taken place at the beginning of 2008, the Group’s results would have been:

2008

(in US$ millions)

Revenue . ... ... e 27,977
Profit before interest, taxation, depreciation and amortisation. . ... ................ ... .. 9,412
Profit before interest and taxation . . . ... ... ... .. .. ... 6,035
Profit for the year . ... ... ... 3,852

Prior year business combinations

Frieda River

In January 2007, the Group exercised an option to obtain a 73.7% interest in the Frieda River copper-gold porphyry
in Papua New Guinea for US$14 million.

Tampakan

Following an announcement in late 2006, in March 2007 the Group completed the exercise of its option to acquire a
62.5% interest in Sagittarius Mines Inc (SMI) for US$47 million. SMI is the holder of Tampakan copper-gold
project. The Group now has management control of the Tampakan project.

Narama

In August 2007, the Group acquired the remaining 50% interest in the Narama thermal coal mine in Australia from
Iluka Resources Limited (Iluka) for US$58 million.

Cumnock Coal Limited

In September 2007, the Group acquired the 16% of Cumnock Coal Limited which it previously did not own for
US$22 million. Cumnock Coal Limited is a coal mining company, which was listed on the Australian Stock
Exchange.
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Austral Coal Limited

In October 2007 the Group acquired 85.85% of Austral Coal Limited (Austral) and obtained control of the company.
By 21 December 2007, the Group had acquired the remaining 14.15% of the company. The total cost of these
purchases was US$542 million. Austral owns the Tahmoor underground coking coal operation in the southern
coalfields of New South Wales, Australia.

The acquisition accounting was provisional at 31 December 2007 due to the timing and complexity of the
acquisition. In 2008 the acquisition accounting was finalised as follows:
Provisional
fair value as

previously Fair value Fair value
reported adjustments® at acquisition

(in US$ millions)

Property, plant and equipment . .. .......... ... ... . ... ... 729 (49) 680
Prepayments . . ... ... 6 — 6
INVentories . ... ...ttt e 14 — 14
Trade and other receivables . .. ........... ... ... ......... 18 — 18
767 (49) 718
Trade and other payables. ... ......... ... ... ... ... . ... 24) — 24)
Interest-bearing loans and borrowings . ..................... (167) — (167)
Provisions . . ... ... . 39) @) 43)
Deferred tax liabilities . . .. ....... ... .. ... ... (165) 91 (74)
NEt SSELS . o o v ittt e e e e e 372 38 410
Goodwill arising on acquisition®™ ......... ... ... .. .. ..., 169 (38) 131
541 — 541
Consideration:
Net cash acquired with the subsidiary ...................... (D) — (D)
Cashpaid .. ... .o 512 — 512
Contingent consideration . .. ................ ... .. ... ..... 30 — 30
541 — 541
Notes:

(a) These adjustments arose due to the revisions to the valuations of property, plant and equipment, the recognition of tax losses and the resulting
impact on minority interests.

(b) The goodwill balance is a result of the requirement to recognise a deferred tax liability calculated as the difference between the tax effect of
the fair value of the assets and liabilities and their tax bases.

The Group’s share of Austral’s loss from the date of acquisition to 31 December 2007 amounted to US$4 million.

Mangoola

In October 2007 the Group acquired the Mangoola (formerly Anvil Hill) coal project from Centennial Coal
Company Limited for US$468 million. The Mangoola coal project is located in the Upper Hunter Valley, Australia.
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The acquisition accounting was provisional at 31 December 2007 due to the timing of the acquisition. In 2008 the
acquisition accounting was finalised as follows:
Provisional
fair value as

previously Fair value Fair value
reported adjustments® at acquisition

(in US$ millions)

Property, plant and equipment . . ........ ... .. ... ... 502 15 517
Deferred tax assets .. ........ .. 14 _ 6 20
516 21 537
Provisions . . .. ... ... (48) 21) (69)
NEt SSCLS « . v v vttt ettt e e e e 468 — 468
Consideration:
Cashpaid .. ... .. 445 — 445
Contingent consideration . . . ............. ... ... 23 — 23
468 — 468
Notes:

(a) These adjustments arose due to the revisions to the valuations of property, plant and equipment and provisions.

The Group’s share of Mangoola’s profit from the date of acquisition to 31 December 2007 amounted to US$nil.

Eland Platinum Holdings Limited

In November 2007, the Group acquired 100% of Eland Platinum Holdings Limited (Eland). Eland was previously
listed on the Johannesburg stock exchange and holds an indirect 65% interest in the Elandsfontein platinum project.
The Group also acquired an additional 9% interest in the Elandsfontein platinum project increasing the Group’s
interest in the project to 74%. In addition to the Elandsfontein platinum project, Eland has controlling interests in
Madibeng Platinum (Pty) Ltd and Beestkraal Platinum Mines (Pty) Ltd. These companies own the rights to other
platinum resources in South Africa. The total cost of the acquisition was US$1,113 million.

The acquisition accounting was provisional at 31 December 2007 due to the complexity and timing of the
acquisition. In 2008 the acquisition accounting was finalised as follows:

Provisional

fair value as
previously Fair value Fair value
reported adjustments® at acquisition

(in US$ millions)

Property, plant and equipment . . ......... .. ... ... 1,556 “4n 1,515
INVentories . ... ...ttt 16 — 16
Trade and other receivables . .. .............. ... .. ... .. ... 4 — 4
1,576 41) 1,535
Trade and other payables. . ............ ... ... ........... (13) — (13)
Interest-bearing loans and borrowings . ..................... (86) — (86)
Provisions . . . ... ... (®)] — %)
Deferred tax liabilities . . . ... ... ... .. ... .. (400) 12 (388)
Income taxes payable . ........ ... .. . ... ... (D) — (1)
Net assets . oo vt e 1,071 29) 1,042
Minority INtErestS . . ..o v vttt et e e (406) 44 (362)
Net attributable assets . .. ........ ..t 665 15 680
Goodwill arising on acquisition®™ .. ... ... ... ... ... ... 398 5) 383
1,063 — 1,063
Consideration:
Net cash acquired with the subsidiary ...................... (50) — (50)
Cashpaid .. ... .. 1,113 — 1,113
1,063 — 1,063
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(a) These adjustments arose due to the revisions to the valuations of property, plant and equipment.

(b) The goodwill balance is a result of the requirement to recognise a deferred tax liability calculated as the difference between the tax effect of
the fair value of the assets and liabilities and their tax bases.

The Group’s share of Eland’s loss from the date of acquisition to 31 December 2007 amounted to US$4 million.

If the above combinations had taken place at the beginning of 2007, the Group’s results would have been:

2007

(in US$ millions)

ReVENUE . . o e 29,256
Profit before interest, taxation, depreciation and amortisation. . . .. ..................... 11,314
Profit before interest and taxation . . . . . . . .. .ttt 9,141
Profit for the year . .. ... . 5,866

Investment in associates
Current year investment in associates
Lonmin plc

In August 2008, the Group acquired 16,706,481 common shares of Lonmin plc (“Lonmin”) representing 10.7% of
the common shares for consideration of US$1,084 million or GBP33 per share. In October 2008, the Group
acquired a further 22,232,940 common shares representing 14.2% of the common shares of Lonmin for a
consideration of US$794 million or GBP20 per share, increasing the Group’s holding to 24.9% at a cost of
US$1,878 million. This investment has been treated as an associate following the increase of the Group’s holding in
Lonmin to 24.9% (refer to note 20).
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Consolidated information

The below information provides aggregate amounts of acquired assets and liabilities for all business combinations
in 2008 and 2007:

2008 2007
(in US$ millions)
Intangible aSSels . . . . .ottt 62 —
Property, plant and equipment . . . . . .. ... ... 4,260 2,922
INVENLOTIES . . . o ottt e 12 30
Trade and other receivables. . . . . ... .. 105 38
Investments in aSSOCTIALES. . . . o v v vttt e e e e e e e e e e e — —
Available-for-sale financial assets . ... ... ... . 8 —
Other financial assets . . . .. ...t 11 —
Deferred tax assets . . . ..ottt — 6
Prepayments. ... ... ... .. 2 6
4,460 3,002
Trade and other payables . .. ... ... ... e (119) (46)
Interest-bearing loans and borrowings . .. ... ... ... a4) (301
Derivative financial liabilities . . . ... .. ... .. ... . ... e 42) —
ProvisSionS . . . ... . 214 (117
Deferred tax Habilities . .. .. .. ... (276)  (469)
Income tax payable. . . . .. ... )N ¢))
Nt ASSELS .« . vt et et e e e e 3,788 2,068
Minority interests . .. ... .. ... _(80) (385
Net attributable assets . . . . . . oot 3,708 1,683
GoodWill . . . e 232 536
Net attributable assets including goodwill ... ...... ... .. ... ... ... ... ... .. ... ..., 3,940 2219
Consideration:
Net cash acquired with the subsidiary .. ...... ... ... ... ... .. . . (131) (52)
ACQUISITION COSES . . o o ottt ettt et e e e e 161 3
Cash paid . . ... 3,624 2,179
Net assets derecogniSed . . . ... ..ottt ittt e 73 —
Gains on restructure of DTIV . . . 213 —
Contingent consideration. . . ... ... ...ttt — 89

8. Discontinued operations and disposals

Current year disposals

Resource Pacific Holdings Limited

Following the acquisition of 89.8% of Resource Pacific in February 2008, 12% of the shares were sold in October
2008 at cost for US$122 million (refer to note 7).

Douglas Tavistock Joint Venture

In March 2008, the Group restructured its Douglas Tavistock Joint Venture (“DTJV”) with BHP Billiton Energy
Coal South Africa (BECSA) resulting in the disposal of the Group’s interest in the joint venture (refer to note 7).
Prior year disposals

Aluminium

The Aluminium business was sold on 18 May 2007 to Apollo Management LP. The disposal proceeds amounted to
US$1,150 million before disposal costs of US$24 million, resulting in the Group realising a gain of US$1 million
after tax of US$12 million.
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The results of the Aluminium business for the periods ended are presented below:

2007
(in US$ millions)
ReVeNUE . .. 542
Cost of sales (before depreciation and amortisation) . ... ................ueeeeeeeo... (406)
Distribution COSES . . . . o vttt ©))
AdmINISrative EXPEINSES « « « ¢ v v v v v vttt e e e e e e e e e e e (7)
Profit before interest, taxation, depreciation and amortisation. . ... ................ ... .. 120
Depreciation and amortisation — cost of sales . ........ ... ... ... 31
Profit before interest and taxation . . . .. .. ...ttt 89
FInance inCOME . . . . . ..ottt e e e e 2
FInance CoStS . . . . .o o e 2)
Profit before taxation . . . .. ... ... 89
INCOME taX EXPEISE . . . o v v ettt et et e e e e e e 37)
Profit for the period from discontinued operation . .....................iiiiii... 52
Gain on disposal of the discontinued operation . . ................c it ...
Profit after tax for the period from discontinued operations . . . ........................ 53

The carrying value of the major classes of assets and liabilities at the date of the sale were:

at 18.05.07
(in US$ millions)

Intangible assets. . . ... ... 139

Property, plant and equipment . ... ... . ... 1,011

INVENtOTIES . . . o 215

Trade and other receivables ... ... ... .. 176

Other financial @sSets . . . . . . ... i 31

Trade and other payables . . ... ... .. e (92)
Interest-bearing loans and borrowings. . . .. ... ... (1)
ProvisSions . . . ... ... 37
Pension defiCit. . . ... .. .. e (19)
Deferred tax Habilities . . . ... .. oo (298)
Income tax payable . . . ... ... (6
Net assets ... ... 1,119
Cash inflow on disposal:

Cash disposed of with the subsidiary ......... ... ... .. . . . . . 6)
Cash received . .. ..o e 1,150

DiSposal COSES . . .ottt (24
Netcashinflow . ... ... .. . 1,120
Gain on disposal of the discontinued operation . . ................ciiiii ... 1

Earnings per share from discontinued operations:

2007
(in US$ millions)

Basic earnings per share. . . . . . ... . 0.06
Diluted earnings per share . ... ... ... .. 0.05

The cash flows arising from the Aluminium business unit up to the date of sale were operational in nature and were
materially the same as its profits.
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Cumnock Coal Limited

Following the acquisition of 100% of the assets of Cumnock Coal in September 2007 (refer above), in December
2007 10% of the assets were sold for US$7 million.

Consolidated information

The below information is provided in aggregate for the 2008 and 2007 disposals:

2008 2007
(in US$ millions)
Intangible asSets . . . . ... o — 139
Property, plant and equipment . . . ... ... ... 92 1,018
INVENLOTIES . . . o o oot 2 216
Trade and other receivables . . . ... ... ... 4 176
Financial assets. . . ... .. oo = 31
98 1,580
Trade and other payables. . . . ... ... a7 (93)
Interest-bearing loans and bOTTOWINGS . . . . ..ottt — (1)
ProViSIONS . . . . . oo 8 37
Pension deficit . ... ... — (19)
Deferred tax HabilitieS . . . . . . . . ... e 34 (298)
Income tax payable . .. ... ... ... — (6)
Nt ASSELS .« o ot e e e e 107 1,126
MINOTILY INEETESES . . o o v v v e e e e e e e e e e 94 —
Net attributable assets . .. ........ ... ... . . . . 201 1,126
Consideration:
Net cash disposed of with the subsidiary . .......... ... ... ... . .. ... ... . .. . . ... — (6)
Cash received . . .. oo 128 1,150
DiISPOSAl COSES . . o v vttt et e — (24)
Net assets obtained . . . .. ... 286 —
Contingent consSideration . . . . ... ... — 7
Total consideration ... ....... ... .. ... ... 414 1,127
Gain on disposal of the discontinued operations and restructure of DTJV . ............... 213 1

9. Segmental Analysis

The Group’s primary reporting format is business segments and its secondary format is geographical segments. The
operating businesses are organised and managed separately according to the nature of the products produced, with
each segment representing a strategic business unit that offers different products and serves different markets.
Transfer prices between business segments are set on an arm’s length basis in a manner similar to transactions with
third parties. The Group’s geographical segments are determined by the location of the Group’s assets and
operations.
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Business segments

The following tables present revenue and profit information and certain asset and liability information regarding the
Group’s business segments for the years ended 31 December 2008 and 2007.

For the year ended 31 December

Before Before
exceptional Exceptional exceptional Exceptional
items items 2008 items items 2007
(in US$ millions)

Revenue
External parties:
Coal — Thermal . .. ............. 6,347 — 6,347 3,614 — 3,614
Coal — Coking . ................ 1,597 — 1,597 587 — 587
Coal ........ ... ... . ... 7,944 — 7,944 4,201 — 4,201
Ferroalloys .................... 1,733 — 1,733 1,223 — 1,223
Platinum . ..................... 269 — 269 129 — 129
Copper . ..o 11,464 — 11,464 12,794 — 12,794
Nickel........... ... ... ...... 3,105 — 3,105 5,252 — 5,252
ZincLead ..................... 3,202 — 3,202 4,726 — 4,726
Technology . ................... 235 — 235 217 — 217
Revenue (continuing operations) . . . . 27,952 — 27,952 28,542 — 28,542
Inter-segmental:
Coal ..... ... 9 — 9 3 — 3
Copper .. ..o 76 — 76 65 — 65
Nickel....... ... ... ... ...... 152 — 152 131 — 131
Zinclead ..................... 254 — 254 214 — 214
Technology . ................... 15 — 15 — — —
Eliminations . .................. (506) — (506) (413) — (413)
Group revenues . . .. ... 27,952 — 27,952 28,542 — 28,542
Discontinued operations:
Aluminium . ................... — — — 542 — 542
Total. ........................ 27,952 — 27952 29,084 — 29,084
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Before Before
exceptional Exceptional exceptional Exceptional
items items 2008 items items 2007

(in US$ millions)

Profit before interest, taxation,
depreciation and amortisation

(EBITDA)
Coal — Thermal . ................ 3,148 1 3,159 977 — 977
Coal — Coking. . ................ 1,022 — 1,022 214 — 214
Coal ...... ... i 4,170 11 4,181 1,191 — 1,191
Ferroalloys . ................. ... 959 — 959 382 — 382
Platinum . ...................... 135 8 143 66 (25) 41
Copper . ... 3,160 — 3,160 4,987 — 4,987
Nickel........ ... ... ... .. ... 816 (165) 651 2,577 275 2,852
ZincLead...................... 435 (53) 382 1,810 — 1,810
Technology . . ................... 38 — 38 47 — 47
Segment EBITDA (continuing

Operations) . .................. 9,713 199) 9,514 11,060 250 11,310

Share of results from associates (net of
tax, continuing operations):

Coal ... ... 3 — 3 3 — 3
Platinum . ...................... — 34) (34) — — —
ZincLead...................... 9 — 9 12 — 12
EBITDA (continuing operations) . . . . . 9,725 (233) 9,492 11,075 250 11,325
Unallocated. . ................... (68) — (68) (187) = (187)
9,657 (233) 9,424 10,888 250 11,138
EBITDA (discontinuing operations):
Aluminium . ........... ... ... — — — 120 13 133
Total ......................... 9,657 (233) 9,424 11,008 263 11,271
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Before Before
exceptional Exceptional exceptional Exceptional
items items 2008 items items 2007

(in US$ millions)
Depreciation and amortisation

Depreciation:
Coal ... 624 — 624 504 — 504
Ferroalloys .. .................... 52 — 52 52 — 52
Platinum................ ... .... 35 — 35 7 — 7
Copper . . ..o 863 — 863 824 — 824
Nickel. ........ ... ... ... ...... 475 — 475 405 — 405
Zinclead....................... 331 — 331 293 — 293
Technology . ..................... __ 6 - __ 6 _ 4 — __ 4
Depreciation and amortisation

(continuing operations) . .......... 2,386 — 2,386 2,089 — 2,089
Unallocated. . . ................... 10 — 10 7 - 7

2,396 — 2,39 2,096 — 2,096

Discontinued operations:
Aluminium . ............. ... ... .. = _- = _ 31 - 31
Total .......... ... ... ... ..... 2,396 — 2,396 2,127 — 2,127
Impairment of assets
Ferroalloys . ..................... — 18 18 — —
COopper . .« oo — 463 463 — — —
Nickel. ........ .. L. — 475 475 — — —
ZincLead....................... = 18 18 = e
Total impairment of assets (continuing

operations) . ................... = 974 974 = e
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Before Before
exceptional Exceptional exceptional Exceptional
items items 2008 items items 2007
(in US$ millions)
Profit before interest and taxation
(EBIT)
Segment result:
Coal — Thermal. ................ 2,616 11 2,627 544 — 544
Coal — Coking . ................ 930 — 930 143 = 143
Coal....... ... 3,546 11 3,557 687 — 687
Ferroalloys . . ................ ... 907 (18) 889 330 — 330
Platinum. ...................... 100 8 108 59 (25) 34
(1075) 015" 2,297 463) 1,834 4,163 — 4,163
Nickel ...... ... ... ... ..... 341 (640) (299) 2,172 275 2,447
ZincLead...................... 104 (71) 33 1,517 — 1,517
Technology. . ................... 32 — 32 43 _— 43
Segment EBIT (continuing
Operations) . ... ... 7,327 1,173) 6,154 8,971 250 9,221
Share of results from associates (net of
tax, continuing operations):
Coal........ ... .. 3 — 3 3 — 3
Platinum. . ..................... — 34) (34) — — —
ZincLead...................... 9 — 9 12 _— 12
EBIT (continuing operations) . .. . . .. 7,339 (1,207) 6,132 8,986 250 9,236
Unallocated .................... (78) — (78) (194) _— (194)
7,261 (1,207) 6,054 8,792 250 9,042
Finance income ................. 192 69 261 142 74 216
Finance expense . . ............... (852) 295) (1,147) (935) 196) (1,131)
Profit before taxation ............. 6,601 (1,433) 5,168 7,999 128 8,127
Income tax expense .............. (1,634) 330 (1,304) (2,301) (10) (2,311)
Profit from continuing operations . . . . 4,967 (1,103) 3,864 5,698 118 5,816
Profit after tax from discontinued
operations:
Aluminium. . ................... — — — 52 1 53
Total . ........................ 4,967 (1,103) 3,864 5,750 119 5,869
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Total assets
Before deferred tax assets and investments in associates:

Coal ..
Ferroalloys. . . . ..o
Platinum . . ... ..
COPPT . o ettt
Nickel . ..o

Total segmental assets (continuing operations). . .................
Unallocated™ . ... ... ... .

Deferred tax assets:

Coal ...
Ferroalloys. . . ... o
Zinc Lead . ... ... .

Total deferred tax assets (continuing operations) . ................

Investment in associates:

Coal ... e
Platinum . .. ... .. e
Zinc Lead ... ... .. e

Total investment in associates (continuing operations) . . ...........

Total assets

Coal ..
Ferroalloys. . ... ...
Platinum .. ... ...
COPPET . . ottt
Nickel . ...
ZincLead . ... ...
Technology . . ...

Total assets (from continuing operations) . .....................
Unallocated™® . . ... ... ..

Total aSSets . . ..ot e

Notes:

* Includes corporate assets not directly attributable to business segments.
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At At
31 December 31 December
2008 2007

(in US$ millions)
11,950 11,293
1,420 1,449
1,642 2,138
18,050 19,825
12,422 9,402
6,532 7,015
124 140
52,140 51,262
1,208 666
53,348 51,928
2 2
1 2
— 3
3 7
46 54
1,788 —
129 132
1,963 186
11,998 11,349
1,421 1,451
3,430 2,138
18,050 19,825
12,422 9,402
6,661 7,150
124 140
54,106 51,455
1,208 666
55,314 52,121
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At At
31 December 31 December
2008 2007

(in US$ millions)

Total liabilities
Before tax liabilities, interest-bearing loans and borrowings:

Coal .o 1,807 1,329
Ferroalloys. . . ... .. 211 183
Platinum . . .. ... 39 20
(7070 0TS 1,989 2,438
NiCKel . . et 1,753 1,354
Zinc Lead . .. ... 1,106 1,362
Technology . . .o 65 108
Total segmental liabilities (continuing operations) . .. ...................... 6,970 6,794
Unallocated . . . ... ... 1,246 589
Total . ..o 8,216 7,383
Tax liabilities, interest-bearing loans and borrowings*:
C0al .ot 1,943 1,775
Ferroalloys. . . ... 248 188
Platinum . .. ... 274 435
COPPOL - . e 1,779 3,059
NicKel . . .o 1,212 1,476
Zinc Lead ... ... 325 710
Technology . . ... — 10
Total tax liabilities, interest-bearing loans and borrowings (continuing

OPETALIONS) « .« & ot et e e e e e e e e 5,781 7,653
Unallocated . . . . ... 16,918 11,871
Total . .o 22,699 19,524
Total liabilities
Coal . 3,750 3,104
Ferroalloys. . . ... 459 371
Platinum . . . ..o 313 455
(07070 0TS 3,768 5,497
Nickel . .. 2,965 2,830
Zinc Lead . .. ... 1,431 2,072
Technology . . .o 65 118
Total liabilities (from continuing Operations) . . . ... ............ouuuunnn... 12,751 14,447
Unallocated . . . .. .o 18,164 12,460
Total . o 30,915 26,907
Notes:

* These liabilities are included in interest-bearing loans and borrowings, convertible borrowings, deferred tax liabilities and income taxes
payable line items in the balance sheet.
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Net assets

Before deferred tax assets and liabilities, investment in associates, interest-bearing
loans and borrowings:

Coal .. e
Ferroalloys. . . ...
Platinum . . . ...

Total segmental net assets (continuing operations) . . . ... ...................
Unallocated™ . .. ...

Deferred tax assets, tax liabilities, interest-bearing loans and borrowings:

Coal . ..
Ferroalloys. . . ...
Platinum . . . ...

Total (continuing OPerations) . ... ...........ouiiiiiinnnnnnnnnnnnn..
Unallocated™ ... ... ... . .

Investment in associates:

Coal ..
Platinum . . . ...
Zinc Lead . . ...

Total (continuing OPErations) . . ... ... ...t uueueeenn e

Net assets

Coal ..
Ferroalloys. . . .o
Platinum . . ...
oD DT .« v ettt e e
NICKel . . e e
Zinc Lead . ... e
Technology . . ..o

Net assets (from continuing Operations) . . ................uuieunnnee. ..
Unallocated™ . .. ... e

Notes:

* Includes corporate assets and liabilities not directly attributable to business segments.
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At At
31 December 31 December
2008 2007
(in US$ millions)
10,143 9,964
1,209 1,266
1,603 2,118
16,061 17,387
10,669 8,048
5,426 5,653
59 32
45,170 44,468
(38) 77
45,132 44,545
(1,941) (1,773)
(247) (186)
(274) (435)
(1,779) (3,059)
(1,212) (1,476)
(325) (707)
— 10)
(5,778) (7,646)
(16,918) (11,871)
(22,696) (19,517)
46 54
1,788 —
129 132
1,963 186
8,248 8,245
962 1,080
3,117 1,683
14,282 14,328
9,457 6,572
5,230 5,078
59 22
41,355 37,008
(16,956) (11,794)
24,399 25,214
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Capital expenditure
Sustaining:

Ferroalloys . . ...
Platinum. . . . ...

Total sustaining (continuing Operations) . . . ... ...........c.cooeeeo...
Unallocated . . ...

Discontinued operations

AIUuminium. . . ... e

Ferroalloys . . ...
Platinum. . . . ...

Total expansionary (continuing operations) . .......................

Discontinued operations

Aluminiume. . .. ...

Ferroalloys . . . ... o
Platinum. . . . ...

Total (from continuing Operations) . . ..............uiiunneeenn..
Unallocated . .. ...

Discontinued operations

Aluminiume. . .. ...
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2008 2007
(in US$ millions)

459 460
95 56

6 J—

557 425
267 281
278 219
3 _3
1,665 1,444
_ 9 _u

1,674 1,455

— 12
1,674 1,467

745 347
13 47
108 17
558 296
1,645 424
377 285
3 _1

1,204 807
108 103
114 17

L115 721

1912 705
655 504

_6 _ 4

5114 2,861

_9% _1u

5,123 2,885
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The average number of employees, which includes Executive Directors and excludes contractors, during the year

was as follows:

Ferroalloys . . . .o
Platinume . . . . ...

Total (continuing OPerations). . . . . . . o v vttt e
Unallocated . ... ... .. ..

Discontinued operations
AlumInium . . ...

The average number of contractors during the year was as follows:

Coal . oo
Fe