
 

 

 

This document is important and requires your immediate attention. If you are in any doubt as to how to deal with it, you 
should consult your investment dealer, stock broker, bank manager, trust company manager, accountant, lawyer or other 
professional advisor. The  Offer was not approved or disapproved by any securities regulatory authority nor did any securities 
regulatory authority pass upon the fairness or merits of the Offer or upon the adequacy of the information contained in this 
document. Any representation to the contrary is an offence. 

 

NOTICE OF COMPULSORY ACQUISITION 

September 5, 2006 

Dear Shareholder of Falconbridge Limited, 

Xstrata Canada Inc. (the "Offeror"), a wholly-owned indirect subsidiary of Xstrata plc 
("Xstrata"), made an offer to all holders (the "Shareholders") of Common Shares (as that term 
is defined herein) of Falconbridge Limited ("Falconbridge") pursuant to an offer and circular 
dated May 18, 2006 (the "Original Offer"), as varied, amended, and supplemented by the notice 
of extension dated July 7, 2006, the notice of variation dated July 11, 2006, the notice of 
variation dated July 21, 2006, and the notice of extension dated August 15, 2006 (as varied, 
amended and supplemented, the "Offer") to purchase all of the issued and outstanding common 
shares of Falconbridge together with associated rights (the "SRP Rights") under the shareholder 
rights plan of Falconbridge (collectively, the "Common Shares"), which includes Common 
Shares that may become issued and outstanding after the date of the Original Offer, but before 
the expiry time of the Offer, upon the conversion, exchange or exercise of any securities of 
Falconbridge (other than the SRP Rights) that are convertible or exchangeable or exercisable for 
Common Shares.  The Offer was made on the basis of Cdn. $62.50 in cash for each Common 
Share.  The Offer expired at midnight (Vancouver time) on August 25, 2006. 

Shareholders of Falconbridge holding more than 90% of the issued and outstanding 
Common Shares not previously owned by the Offeror and its affiliates and associates at the date 
of the Original Offer accepted the Offer.  The Offeror has taken up and paid for all Common 
Shares validly deposited under the Offer. 

The Offeror hereby gives you notice that it is exercising its right under section 188 of the 
Business Corporations Act (Ontario) (the "OBCA") to acquire (the "Compulsory Acquisition") 
all of the Common Shares to which the Offer relates, other than the Common Shares owned by 
Xstrata or its affiliates, which the Offeror did not acquire under the Offer. 
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Compulsory Acquisition 

Pursuant to section 188 of the OBCA, within 20 days after receiving this notice you are 
required to elect: 

(a) to transfer your Common Shares to the Offeror on the basis of Cdn. $62.50 in 
cash for each Common Share; or 

(b) to demand payment of the fair value of your Common Shares in accordance with 
subsections 188(13) to (21) of the OBCA by notifying the Offeror at the address 
of CIBC Mellon Trust Company (the "Transfer Agent") set forth below. 

The Offeror must receive notice of your election, regardless of which alternative set 
forth in paragraphs (a) and (b) above you elect, through the Transfer Agent at or before 
midnight (Toronto time) on October 2, 2006.  If you do not notify the Offeror in accordance 
with paragraph (b) above, or if an election is improperly made at such time, you will be 
deemed to have elected to transfer your Common Shares to the Offeror on the basis 
referred to in paragraph (a) above.  

Transmittal and Election Form 

Enclosed with this Offeror's Notice is a transmittal and election form (the "Transmittal 
and Election Form") which, if completed and returned to the Transfer Agent at the address set 
forth below in the enclosed envelope, so as to be received by the Transfer Agent by midnight 
(Toronto time) on October 2, 2006, will constitute notice to the Offeror of your election.   

You must, in all events and regardless of which alternative you elect, send all 
certificates representing your Common Shares to the Transfer Agent, as agent for 
Falconbridge, at the following address within 20 days after receipt of this Offeror's Notice: 

By Mail By Hand or by Courier 

CIBC Mellon Trust Company 
P.O. Box 1036 

Adelaide Street Postal Station 
Toronto, ON   M5C 2K4 

CIBC Mellon Trust Company  
199 Bay Street 

Commerce Court West, Securities Level 
Toronto, ON  M5L 1G9 

Telephone:  +1 (416) 643-5500 (Toronto and outside of Canada) 
Toll Free Phone:  + 1-800-387-0825 (North America only) 

E-Mail:  inquiries@cibcmellon.com 

The method used to deliver certificates representing your Common Shares to the 
Transfer Agent is at the option and risk of the Shareholder.  If certificates for Common 
Shares are to be sent by mail, registered mail with return receipt requested, properly 
insured, is recommended, and it is suggested that the mailing be made sufficiently in 
advance of October 2, 2006 to permit delivery to the Transfer Agent at or prior to midnight 
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(Toronto time) on such date.  Delivery will only be effective upon actual receipt by the 
Transfer Agent.   

If a certificate has been lost, destroyed, mutilated or mislaid, you should contact the 
Transfer Agent, which will provide replacement instructions.  If a certificate has been lost, 
destroyed, mutilated or mislaid, please ensure that you provide your telephone number so that the 
Transfer Agent may contact you. 

If you complete and deliver to the Transfer Agent the Transmittal and Election Form with 
the certificates representing your Common Shares on or before midnight (Toronto time) on 
October 2, 2006, the cash to which you are entitled if you elect to transfer your Common Shares 
to the Offeror will be sent to you by mail promptly after October 14, 2006. 

The foregoing is a summary only of the Compulsory Acquisition and is qualified in 
its entirety by the provisions of section 188 of the OBCA. Section 188 of the OBCA is 
complex and may require strict adherence to notice and timing provisions, failing which 
your rights may be lost or altered. If you wish to be better informed about the provisions of 
section 188 of the OBCA, you should consult your legal advisors. 
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Questions and requests for assistance may be directed to the Transfer Agent at the above 
address and telephone numbers. 

       Yours very truly, 
 
       (Signed) Benny S. Levene 
 
 
       Benny S. Levene 
       President 
       Xstrata Canada Inc. 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


