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Cautionary Statement

Forward Looking Statement:

This document and this presentation contain statements which are, or may be deemed to be, "forward-looking statements"
which are prospective in nature. Forward-looking statements are not based on historical facts, but rather on current
expectations and projections about future events, and are therefore subject to risks and uncertainties which could cause
actual results to differ materially from the future results expressed or implied by the forward-looking statements. Such
statements are qualified in their entirety by the inherent risks and uncertainties surrounding future expectations. Such
forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause actual
results, performance or achievements to be materially different from any future results, performance or achievements
expressed or implied by the forward-looking statements. Important factors that could cause actual results, performance or
achievements of Xstrata to differ materially from the expectations of Xstrata include, among other things, general business
and economic conditions globally, commodity price volatility, industry trends, competition, changes in government and
other requlation, including in relation to the environment, health and safety and taxation, labor relations and work
stoppages, changes in political and economic stability, the failure to meet certain conditions of the Offer for LionOre and/or
the failure to obtain the required approvals or clearances from requlatory and other agencies and bodies on a timely basis
or at all, the inability to successfully integrate LionOre's operations and programs with those of Xstrata, incurring and/or
experiencing unanticipated costs and/or delays or difficulties relating to integration of LionQOre, disruptions in business
operations due to reorganization activities and interest rate and currency fluctuations. Such forward-looking statements
should therefore be construed in light of such factors.

Other than in accordance with its legal or requlatory obligations (including under the UK Listing Rules and the Disclosure
and Transparency Rules of the Financial Services Authority), Xstrata is not under any obligation and Xstrata expressly
disclaims any intention or obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.
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This presentation is being made only to and is directed only at (i) persons who have professional experience in matters
relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the “Order”) or (ii) persons falling within Article 49(2)(a) to (d) of the Order or (iii) other persons to whom it
may otherwise lawfully be communicated.

Neither this document nor the presentation constitutes or forms part of any offer or invitation to purchase, otherwise
acquire, subscribe for, sell, otherwise dispose of or issue, or any solicitation of any offer to sell, otherwise dispose of, issue,
purchase, otherwise acquire or subscribe for, any security. No part of this document nor the fact of its distribution or the
making of the presentation form part of or may be relied on in connection with any contract or investment decision relating
to any security. Neither this document nor the making of the presentation constitutes a recommendation regarding any
securities of Xstrata or LionQOre or any other entity.

No reliance may be placed for any purpose on the accuracy or completeness of the information or opinions contained
herein or communicated in relation hereto and no representation or warranty, express or implied, is or will be given by
Xstrata, Macquarie Bank Limited, TD Securities Inc., LionQOre, JPMorgan or their respective agents or advisers or any other
person in relation to such information and opinions and any reliance you place on them will be at your sole risk.

No statement in this document or made at this presentation is intended as a profit forecast and no statement in this
document or made at this presentation should be interpreted to mean that earnings per Xstrata share for the current or
future financial years would necessarily match or exceed the historical published earnings per Xstrata share.

The distribution of this document or any information contained in it may be restricted by law, and any person into whose
possession any document containing this presentation or any part of it comes should inform themselves about, and
observe, any such restrictions.

Each of Macquarie Bank Limited and TD Securities Inc. is acting exclusively for Xstrata and no one else in connection with
the Offer and will not be responsible to anyone other than Xstrata for providing the protections afforded to its clients or for
providing advice in relation to the Offer and/or any other matter referred to in this document.

By attending the presentation and/or accepting and/or accessing this document you agree to the above.
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e |an Pearce

e (olin Steyn

e Ted Mayers
e Peter Breese

e Shaun Usmar

Chief Executive, Xstrata Nickel

President & Chief Executive Officer, LionOre

Chief Financial Officer, LionOre
Group Chief Operating Officer, LionOre

Chief Financial Officer, Xstrata Nickel
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Friendly C$4.6 Billion Cash Bid

C$18.50 cash offer per LionOre share
e Premium of 16.5% to the 30 day VWAP (TSX) for LionOre’

e Premium of 22.8% to the average analyst NAV for LionOre?

e Recommended takeover offer with unanimous LionOre board support

e Fairness opinion provided by JP Morgan

e Irrevocable lock-up agreements representing approximately 19% of LionOre shares
outstanding

e  Minimum 66 2/3% acceptance condition

1 Source: Bloomberg

2 Based on equity analysts’ estimates
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Attractive Cash Offer

e Provides certainty of cash to LionOre shareholders at historically high nickel prices
e Acquisition price is higher than any previous trading price of LionQOre’s shares

e Recognizes value of LionOre’s growth projects and synergies that are unique to Xstrata

——LionOre (C$) Offer ~—— Ni Cash (US$/Ib)
C$ US$/1b
20 - 25 Cs$
19 -
15 - 20 16.5%
17 - 26.3% Premium 22.8%
- 15 Prermium Premium
10 - 15 -
- 10
5 5 13
0 T T T T T T 0 11
Mar-06 May-06 Jul-06 Sep-06 Nov-06 Jan-07 Mar-07 60 Day VWAP' 30 Day VWAP' Avg. Analyst NAV?
Avg Ni Cash 18.59 20.23 N/A
(USY/Ib) 318. 320.

1 Source: Bloomberg

2 Based on equity analysts’ estimates
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Strong Relative Price Performance

e LionOre has significantly outperformed its peers and the underlying nickel price
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Compelling Business Combination
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e LionOre’s assets are a logical strategic fit with Xstrata Nickel

e Value creation through vertical integration

e Optimization of LionOre’s expansion plans with Xstrata Nickel's downstream
processing and metallurgical capabilities

e Enhance ability to leverage the value of Activox® technology
e (Consolidates Xstrata Nickel's position as a top-tier nickel producer
e |everages Xstrata Nickel's expertise in asset development

e Value creation for both Xstrata and LionOre shareholders
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Geographic Diversity of Operations

INO Raglan (Canada)

O gy’ 2 Lake Johnston (Australia)

Nickel Rim (Canada) INO Nikkelverk (Norway)

Waterloo (Australia
Onaping Depth (Canada) _ ® ’ (Au ia)

: Thunderbox (Australia)

Black Swan (Australia)
Kabanga (Tanzania)

= v I' e [l Avalon (Australia)
\ Ny
*w/\v 2,
ﬂ “° et Honeymoon Well (Australia)
” Koniambo (New Caledonia)

Tati Nickel (Botswana) o )

&

Nkomati Nickel (South Africa)

Fraser Morgan (Canada)

INO Sudbury (Canada)

Montcalm (Canada)

Falcondo (Dominican Republic)

Araguaia (Brazil)

B xNi operation M XNi Project M LionOre Operation [ LionOre Project
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Key Offer Conditions & Timing

e Offer by way of takeover bid
* 66 2/3% minimum tender threshold
e Subject to regulatory approvals

e Offer open for a minimum of 35 days

e Support Agreement
e Break fee of approximately C$130 million
e Non-solicitation

e Right to match superior offer

e Xstrata's take-over bid circular and LionOre’s directors’ circular mailed by April 6, 2007

10
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