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Xstrata

Disclaimer:

This presentation and its contents may not be reproduced, redistributed or passed on, directly or indirectly, to any other pe rson or published, in whole or in part for any purpose without

the consent of Xstrata plc (AXstratao). The Directors of Xst rpeeseatatianc Hawipgttaken ellsgasomablé chre to enswethhtor t he i nf
such is the case, the information contained in this presentation is, to the best of the knowledge and belief of the Directors of Xstrata, in accordance with the facts and contains no

omission likely to affect its import. This presentation does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for

any securities, or a proposal to make a takeover bid in any jurisdiction. Neither this document nor the fact of its distribut ion nor the making of the presentation constitutes a

recommendation regarding any securities. This presentation is being provided to you for information purposes only.

Certain statements, beliefs and opinions contained in this presentation, particularly those regarding the possible or assumed future financial or other performance of Xstrata, industry

growth or other trend projections are or may be forward looking statements. Forward -looking statements can be identified by the use of forward -looking terminology, including the terms
Aibelievesodo, festimateso, Afanticipateso, Afexpectsod, Aintendso,dodpl asboul dgoalro, i Aitemnghtoasdéai mbei fima
or comparable terminology. These forward -looking statements include all matters that are not historical facts. By their nature, forward -looking statements involve risks and uncertainties

because they relate to events and depend on circumstances that may abilitytoncanyrol or predictoForwardr i-lokinche f ut ur e a
statements are not guarantees of future performance. No representation is made that any of these statements or forecasts will come to pass or that any forecast result will be achieved.

Neither Xstrata, nor any of its associates or directors, officers or advisers, provides any representation, assurance or guar ant ee that the occurrence of the events expressed or implied in

any forward -looking statements in this presentation will actually occur. You are cautioned not to place undue reliance on these forward -looking statements.

Other than in accordance with its legal or regulatory obligations (including under the UK Listing Rules and the Disclosure an d Transparency Rules of the Financial Services Authority),

Xstrata is not under any obligation and Xstrata expressly disclaims any intention or obligation to update or revise any forwa rd -looking statements, whether as a result of new

information, future events or otherwise

This presentation contains references to ficost curveso. A cost nuaumed adiven canmgdityaaprbss tbe relegaptindusty ist at i on i n
arranged on the basis of average unit costs of production from lowest to highest to permit comparisons of the relative cost p ositions of particular production sites, individual producers or

groups of producers across the world or within a given country descriteeigtermsaofthe@articwdar percedntle,or qaartiemoducer 6 s p
which the production of a given plant or producer or group of producers appears. To construct cost curves, industry analysts com pile information from a variety of sources, including

reports made available by producers, site visits, personal contacts and trade publications. Although producers may participat e to some extent in the process through which cost curves

are constructed, they are typically unwilling to validate cost analyses directly because of commercial sensitivities. Inevita bly , assumptions must be made by the analyst with respect to

data that such analyst is unable to obtain and judgment must be brought to bear in the case of virtually all data, however ob tained. Moreover, all cost curves embody a number of

significant assumptions with respect to exchange rates and other variables. In summary, the manner in which cost curves are c onstructed means that they have a number of significant

inherent limitations. Notwithstanding their shortcomings, independently produced cost curves are widely used in the industri es in which Xstrata operate.

No statement in this presentation is intended as a profit forecast or a profit estimate and no statement in this presentation should be interpreted to mean that earnings per Xstrata share

for the current or future financial years would necessarily match or exceed the historical published earnings per Xstrata sha re.

The distribution of this presentation or any information contained in it may be restricted by law in certain jurisdictions, a nd any person into whose possession any document containing

this presentation or any part of it comes should inform themselves about, and observe, any such restrictions. Any failure to comply with such restrictions may constitute a violation of the

laws of any such jurisdiction.

By attending the presentation and/or accepting or accessing this document you agree to be bound by the foregoing limitations and conditions and will be taken to have represented,
warranted and undertaken that you have read and agree to comply with the contents of this notice.
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Highlights Xstrata

A Robust operating and financial performance
I Operating profit of $3.2 billion, up 102%
i Attributable profit of $2.3 billion, up 153%

I Production volumes increased for ferrochrome, PGMs, coking and
semi - soft coal, refined nickel and zinc in concentrate

I Productivity improvements realised real cost savings of $243 million

I Strong cash flow generation reduced net debt to $8.4bn and gearing
to 19%*

A Progressed delivery of industry leading growth

I Successful commissioning of Goedgevonden, Blakefield South and
Nickel Rim South

I Key growth projects on time and on budget, including Koniambo
nickel and Mangoola coal projects

I Recent board approval of Ulan West coal project as well as
Antapaccay and Las Bambas copper projects

Note: * On a net debt to net debt plus equity basis 6



Strong financial performance following X

market recovery Xslrata
$m H1 2010 H1 2009 %
Revenue @ 13,608 9,541 43
Operating EBITDA @ 4,494 2,685 67
Operating profit @ 3,236 1,605 102
EBIT W 3,234 1,565 107
Net interest expense (8) (232) 97
Income tax expense (800) (339) (136)
Exceptional items (11) (219) 95
Non-controlling interests (127) (85) (49)
Attributable profit @ 2,299 909 153
Attributable profit 2,288 690 232
EPS i basic ($) @ $0.79 $0.38 108
EPS i basic ($) $0.79 $0.29 172

@ pefore exceptional items



Stronger performance led by X
base metal businesses Xslrala

Operating EBITDA pre - exceptional items I 1H10 versus 1HO09

$353m $7m $4,494m

$2,685m ($37m) L

1H 2009 Coal Alloys Copper Nickel Zinc Other 1H 2010



Xstrata Alloys:
Market recovery and operational performance
drives return to profitability

A Market recovery drives higher %
. .. 1H10 1H09 Change
chrome and platinum pricing

A i Saleabl ducti
A Strong operational performance aleable production

- Ferrochrome 608kt 244kt 149%
I Cutbacks reversed to 85% - PELL Eres el 3%
capacity utilisation EBITDA ($m) 287 (16) n/a
o _ % of group 6% n/a
I Productivity improvements
" - - Real cost savings 54 9
mitigate local inflationary (million)

pressures

I Further cost pressure from
strong rand

A Growth delivery on track

I Eland expansion progressing well
(Western decline shaft
development at ~700m and
Eastern decline at ~440m depth)

I Eland production to double to
310koz Pt in 2015

Mototolo platinum mine, South Africa



Xstrata Coal:

Building momentum into second half

Ve

A

Annual coal contracts achieved
substantially higher prices

JFY thermal coal benchmark
settled at $98/t

Coking coal contracts settled at
$220 -270/t

Strong operational performance

Real cost savings of $109 million
from productivity improvements

Cost pressure from strong local
currencies

Successful delivery of growth

Successful completion of Blakefield
South and Goedgevonden projects

Mangoola, Newlands UG and
ATCOM East progressing well with
recent approval of Ulan West

1H10

Coal sales

- Thermal 32.2Mt
- Semi -soft 3.9Mt
- Coking coal 4.1Mt
EBITDA ($million) 1,401
% of group 31%
Real cost savings 109
($million)

%

1HO09

change
32.0Mt 1%
2.6Mt 50%
2.4Mt 58%
1,438 (3%)
54%

(71)

Newlands mine, Australia

10



Xstrata Copper:
Solid operating performance and progression
of transformational growth projects

A Solid operating performance 1H10  1H09 chaO/r(:ge
I Collahuasi gr_OWth from o Mined copper 434kt 448kt (3%)
debottlenecking and productivity Total copper sales 671kt 657kt 2%
Improvement
) o _ EBITDA ($million) 1,789 1,017 76%
I Negative impact on mine volumes % of group 40% 38%

to be reversed in second half Real cost savings - } h
T C1 unit costs maintained at ($million)

~90¢/Ib level

A Continued progress on major projects

I Approval of Antapaccay and Las
Bambas projects

I Ernest Henry Mine underground,
Lomas Bayas, Antamina and
Collahuasi expansions progressing
well

T 40% increase in Collahuasi
reserves and resources to 7.1Bt at ]
082% Cu Collahuasi mine, Chile
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Xstrata Nickel:

Repositioned as low cost producer with
growth progressing well

A Continued transformation %
1H10 1H09

n - . h
i Solid operating performance at ©enee
Nikkelverk, Raglan and XNA Nickel sales
- Mined 29kt 25kt 16%
I Continued restructuring reduces - Refined 45kt 43kt 5%
unit costs to $2.84/Ib in 1H10 EBITDA ($million) 436 25  1644%
(% of group) 10% 1%

i Current run rate at ~$2.50/Ib Real cost savings 49 42 r

($million)
A On track to grow into large scale, low

cost nickel producer

I Nickel Rim South successfully
commissioned and ramping up

I Koniambo on budget and on track
for delivery in 2012

Cosmos mine, Australia

12



Xstrata Zinc:

Capital efficient growth and operational

excellence

A Transformation through low capital
high -return expansions

I Record zinc production and sales

I Restructuring and optimisation of
Australian operations

I Real cost savings deliver further
improvement in C1 cash costs to
36¢/Ib on integrated basis

A Continued delivery of high  -return
brownfield and greenfield growth

I Successful delivery of Mt Isa and
McArthur River expansions

I Development of Black Star Deeps
commenced in May 2010 and
Bracemac -McLeod in July 2010

1H10
Zinc sales
- Zinc in conc 433kt
- Metal 402kt
EBITDA ($million) 600
(% of group) 13%

Real cost savings

($million) 66

%
change

1HO09

395kt 10%
383kt 5%
247 143%
9%
58

Mt Isa Zinc mine, Australia
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